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“Don't worry. 


you're covered” 


Wonderful words, these. Perhaps the 
most wonderful words that ever came 
out of the insurance industry. 

To an anxious assured, they can 
be as welcome as a physician’s “You’re 
going to be all right” to his patient. 

Just four words—summing up all 
that insurance means when it means 


the most. 


Unfortunately, not every worried 
call of a client is met by this blessed 
assurance. This is noticeably true in 
cases involving employee dishonesty 
losses. In recent years embezzlement— 
in all types of businesses—has increased 
at an appalling rate, and it is a matter 
of fact that this hazard today ranks 


second only to fire as a business risk. 


Clearly it is to the professional 


” 


interest of every agent to include 
ample Honesty Insurance among the 
coverages recommended to his com- 


mercial clients. 


The Fidelity and Deposit Com- 
pany, which has specialized in bond- 
ing for 63 years, is the world’s leading 
underwriter of Honesty Insurance, 
and offers its representatives unex- 
celled facilities for the development of 
this business through 50 strategically- 


located field offices. 


Inquiries from producers are 


invited. 


FIDELITY AND DEPOSIT COMPANY 
OF MARYLAND 


Home Office: Baltimore 


Affiliate: American Bonding Company of Baltimore 


World’s Leading Underwriter of Honesty Insurance 
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“DELIVERED” SERVICE 


Ws BELIEVE that the success of any insurance agent 
or broker is in direct ratio to the quality of “delivered” 
service to his clients—giving them the best insurance cover- 
age, suited to their individual needs and finances. And the 
quality of his “delivered” service is only as good as the 
“delivered” service of the companies he represents. That’s 
why more than 17,000 producers represent the companies 
of FIREMAN’S FUND GROUP. 


Every month these representatives receive FIREMAN’S FUND 
RECORD, the oldest fire insurance magazine in the country 
and now a prize winning publication, covering all phases 
of property insurance. See for yourself how the RECORD— 
one of our many “delivered” services —can help you to 


build business. Send the coupon for a free copy. 





FRE + RUTOMOBILE > - - ° SURETY 


Head Office: 401 California Street, San Francisco 20, Californie 



















Advertising Department, Fireman’s Fund’ Group 
401 California Street, San Francisco 20, California f 


Please send me a copy of your monthly magazine, 
FIREMAN’S FUND RECORD. 























Departmental Offices: New York + Chicago * Boston 
Atlanta * Los Angeles « Seattle 





FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 





FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 
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Face Up to Auto 
Competition, 
Agents Demand 


Single Topic Dominates 
- Parley of 500 at 
Philadelphia 


By KENNETH O. FORCE 


PHILADELPHIA—The Eastern 
Agents Conference at its annual meet- 
ing here, attended by almost 500, 
adopted a resolution calling on stock 
insurance forces, company and agency, 
to find a solution to the present com- 
petitive situation in automobile insur- 
ance. 


National Bureau of Casualty Under- 
writers and National Automobile Un- 
derwriters Assn. will be requested to 
revise immediately the standard auto 
policy to improve coverage to at least 
equal the cover being offered by lead- 
ing direct writers. The resolution calls 
on rating organizations to consider 
changes in classification and rates so 
that inequalities will be eliminated and 
reductions granted where possible. 

Also the governing committees of the 
two bureaus should specially consider 
merging for economy, more prompt 
and efficient service, proper inter- 
change of underwriting, claim and 
management information and more re- 
sponsiveness of auto rates to rapidly 
changing experience. 


W. Howard Stewart of Clearfield, 
past president of the Pennsylvania as- 
sociation, reiterated the theme he ex- 
pressed at Pittsburgh Insurance Day, 
that agents and agency companies 
tackle the problem of commissions and 
other costs, in order to prevent the 
loss of the auto premium trends to 
destroy customer-agent relationship on 
other lines, and that the future of the 
agent is in jeopardy. It is dollar vol- 
ume that the agent lives on, not com- 
mission percentages, he indicated. 

For every customer the agent knows 
he loses there are many that drift 
away unrecorded, he said. Of about 
$70 million of auto liability premiums 
written in Pennsylvania in 1952, more 
than half was written by six non-agen- 
cy companies and a little less than 
half by 11 leading stock casualty com- 
panies. The threat to the existence of 
the agent is very real. Agents can con- 
tinue to lose customers one by one or 
they can take steps to restore their 
position, competitively, and stay in 
business. They should reappraise auto 
insurance, which used to be sold and 
is now bought as a necessity. 

The business at company level has 
entwined itself in a maze of rating 
bureaus and conferences until they 
have all but lost direction, he said. 
The agent could contribute much to 
Streamlining underwriting and sales 
practices. Why two rating bureaus for 
auto? Can classes one, two and three 
be supported statistically? Are some 
territories supporting others for com- 
petitive reasons? Why aren’t non- 


(CONTINUED ON PAGE 21) 








Wind Loss in South May Run As High 


F ischer Wants 


as $13 Million-Columbus, Ga., Clobbered Zone Meetings Cut 


Estimates Wednesday place the in- 
surance loss total from the storm over 
the weekend in the south at $12 to $13 
million. The number of losses in 
Columbus, Ga., is about 5,000 for $8 
million, at Auburn, Ala., 1,000 claims 
for $14 million, Birmingham between 
$1% and $2 million with no estimate 
on number, and in that general area 
$1% to $2 million. 

National Board assigned catastrophe 
loss No. 34 to the storm and has set up 
a supervisory office in first National 
Bank building at Columbus under 
Donald B. Sherwood, general adjuster. 

Two schools in Columbus were dam- 
aged about $250,000 each. There was 
serious damage at Siluria, Ala., and 
Montezuma, Ga. Mr. Sherwood esti- 
mated there are 250 losses at Auburn 
and 150 at Smith Station, Ala. Damage 
was heavy at Wilsonville, Tuscaloosa, 
Sylacauga and Phoenix City, Ala. 

Extra adjusters are already on the 
job and more are being rushed to the 
scene. The Columbus agents’ catastro- 
phe committee is functioning and Mr. 
Sherwood flew from Philadelphia 
where he was on the program of East- 
ern Agents Conference to Columbus 
Monday. A National Board supervisory 
office may be set up. 

An early estimate placed total insur- 
ance loss in Georgia at $10 million. 
Auburn, Ala., a college town, was hard 
hit. A number of small towns across 


Alabama were practically destroyed. 
Arkansas was also hard hit. 

Close to a million dollars of insured 
wind damage occurred in Oklahoma 
and Arkansas April 17-18, with 2,000 
loses in Fort Smith, Ark., and 3,000 
claims in Tulsa, Okla. There were 
about 300 in Muskogee, Okla., 600 in 
Jonesboro, Ark., and 400 in West Mem- 
phis, Ark. 

In the April 14 storm at El Reno, 
Blanchard, and Tuttle, Okla., there 
were about 4,600 insured loses totalling 
about $720,000. 


E. W. Pfafflin Is New Chief 


Deputy in Indiana 

E. W. Pfafflin has been promoted to 
chief deputy of the Indiana depart- 
ment. He succeeds Harold V. White- 
lock, who has been made a chief dep- 
uty in the attorney general’s depart- 
ment. Mr. Pfafflin has been in the 
department several years and most 
recently has been chief fire rating 
supervisor. 

The new fire rating supervisor is 
Thomas Mattingly, who has been in 
the insurance business about 10 years. 


Up Maine Auto Limits 


The governor now has signed the 
Maine bill that increases from 5/10/1 
the automobile financial responsibility 
limits to 10/20/5, the same as New 
York. 








Late News 


Bulletins... 








Meritplan Gets Green Light from Maloney 


Commisioner Maloney has issued a certificate of authority to Meritplan Ins. 
Co. of Los Angeles to transact liability and automobile insurance. John Gurash 
is president of the new company, which plans to write only private passenger 
cars and light commercial autos on a merit plan. 


Seek to Halt Am. Auto High Verdict Ads 


A firm of Philadelphia lawyers has filed a petition in the federal court there 
asking that American-Associated companies be held in contempt of court for 
their advertisements calling attention to high jury verdicts. This, the law firm 
of Freedman, Landy & Lorry contends, is an insidious attempt to make the pub- 
lic believe that such verdicts increase insurance rates and says the ads have 
seriously jeopardized a damage suit in which it represents the plaintiff. 

The firm asks the court to have the insurers run full page retractions in 
Life and Saturday Evening Post where the ads have appeared, and that the 
companies be enjoined perpetually from publishing any more such ads. The 
ads improperly and illegally influence prospective jurors, the petition charges. 


Am. Auto on San Francisco Bay Air Crash 


American-Associated is the insurer on Western Air Lines DC-6B that crashed 
in San Francisco Bay on a flight from Los Angeles to Oakland with loss of eight 
crew members and passengers. The plane had just unloaded 44 passengers at 
San Francisco airport. The plane was one of the new and larger airliners that 


cost more than $1 million to build. 


Commercial Union Setup Knit More Closely 


Announcement is made by the man- 
agement of the Commercial Union- 
Ocean organization that Harry W. Mil- 
ler becomes chief official of the U.S. 
operations of the fire and casualty com- 
panies under a group management 
plan, with the title general U.S. attor- 
ney, Commercial Union-Ocean group. 
Mr. Miller retains his position of the 
various fire insurance companies he 


now serves in those capacities. 

Laurence S. Jones will continue as 
U.S. manager of Ocean Accident and 
as president of Columbia Casualty. 

This action toward closer integration 
of the various units is, the management 
notes, following the trend of the times 
and will enable the organization better 
to meet the problems encountered in 
multiple line underwriting. 


to One a Year 


Zone 4 at Chicago 
Runs Out of Anything 
To Meet About 


The zone 4 insurance commissioners 
had an uneventful meeting at Chica- 
go Monday and Tuesday. There was a 
brief plenary session Monday morning 
and there was a cocktail gathering 
that evening. Charles R. Fischer of 
Iowa who is zone chairman, made a 
talk at the opening session in which 
he said he is opposed to “slide rule 
supervision” and is unfriendly to any 
disposition to put insurance in a tech- 
nical straitjacket. He said most com- 
panies would treat their policyholders 
equitably and fairly even if there 
were no insurance supervision. In 
Iowa, he Said, the department’s policy 
is to keep its attention focused on 
fundamental requirements. The first is 
that the company shall be solvent and 
have funds available to pay claims and 
other obligations promptly. Secondly, 
the department wants to be sure that 
the company does pay its claims 
promptly and is not a “haggler.” Last- 
ly, the department wants to know 
that the company is treating its policy- 
holders fairly in respect to rates, pol- 
icy conditions, etc. and that the adver- 
tising is above reproach. 

Insurance Director E. Barrett of 
Illinois gave the welcoming talk, this 
being his first appearance at a gather- 
ing of commissioners since being ap- 
pointed. He noted that he had ap- 
pointed as committee in charge of en- 
tertainment Lewis Gillespie, chairman 
of Franklin Life; Clement Stone, presi- 
dent of Combined Ins. Co. and Ralph 
Jones of the Continental companies. 





Mr. Fischer was reelected chairman 
of zone 4. 





It is understood that at an executive 
session of the commissioners Mr. 
Fischer suggested that the zone hold 
but a single convention each year. He 
said that they are running out of things 
to take up and there wasn’t much ex- 
cuse for the meeting at Chicago. He 
pointed out that it would be possible 
to call a special meeting at any time 
if it is desirable for the zone people 
to go into a huddle. 

On Tuesday morning Wade Martin 
of Louisiana who is president of N.A.- 
I.C. was on hand and made a talk. He 
went on from there to Atlanta for the 
zone 3 meeting. He remarked on the 
many changes in the ranks of insur- 
ance commissioners that have taken 
place. He said he thought they did it 
better in Thailand where Mr. Agsorn 
was appointed for life. Mr. Agsorn is 
the Thailand insurance commissioner 
who was present and seated at the 
head table. 

Mr. Martin said that automobile 
insurance is still the top problem 
in the insurance business, and voiced 
the belief that nothing really construc- 


(CONTINUED ON PAGE 20) 
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N. Y. Deputy Scouts 
Agents Fears on 


Compulsory Cover 


Murphy Says Political 
Rate Making, Commission 
Cuts are Not Sequels 


Agents have nothing to fear from 
the enactment of a properly written 
mandatory automobile liability insur- 
ance law, Deputy Superintendent Jo- 
seph F. Murphy of New York said in 
addressing the convention of Mutual 
Agents Assn. of the State of N. Y. at 
Syracuse. He said there is no founda- 
tion in fact to the fear that compulsory 
legislation would eventually result in 
any reduction in agents’ commissions. 

“Mandatory insurance,” he said, “in 
and of itself will not have an effect 
upon your commission scales except 
perhaps to increase your income by 
requiring car owners who are present- 
ly uninsured to obtain insurance. Any 
commission reductions will be due to 
competitive forces and these forces 
alone. There is no reason in New York 
today why a mandatory bill should 
change the method of selling or pro- 
ducing automobile insurance or alter 
the services for which insurance pro- 
ducers are now being compensated.” 

Mr. Murphy held that mandatory in- 
surance is a “simple, direct and most 
inexpensive method”. He termed the 
alternative approach, the establishment 
of an unsatisfied judgment fund to 
pay for the losses caused by irrespon- 


sible motorists, a “cumbersome pro- 
gram of doubtful legality”. 

On the argument that mandatory 
insurance will put rate making in 
the political arena, he said there is 
no history of political rate making in 
New York state and no evidence that 
mandatory insurance would either 
hasten or delay it. 

He said that 3,600,000 of the 4 mil- 
lion vehicles in the state are insured 
and asked whether the addition of at 
most 400,000 more insured vehicles 
would drive rates into the political 
arena. “If political rate making is to 
come it will be the result of causes 
otther than mandatory insurance,” he 
said. 

The UJF approach “is more nearly 
designed to accomplish rather than 
avoid the very results which its pro- 
ponents claim will flow from compul- 
sory insurance”, he said. The first step 
on the road to a state fund “is to put 
a large fund raised from the public and 
the insured in the hands of a public 
official... 

“The next step towards state fund 
operations after the creation of a large 
fund could well be an intense public 
awareness of the unfair discrimina- 
tion existing in the charges for protec- 
tion between the insured and unin- 
sured. This awareness would arise in 
any event from the manifest inequity 
of the insured paying for the losses of 
the uninsured and would be heightened 
by any recession or depression which 
obviously would lessen the percentage 
of insured motorists and raise the levy 
on either or both the uninsured and 
insured motorist. 

“Perhaps the final step from the un- 
satisfied judgment fund to a state fund 
might have to await a recession, but 
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INSURANCE AND REINSURANCE 


Effected at 


SURPLUS LINES 
EXCESS LINES 


PROBLEM RISKS 
UNUSUAL RISKS 
World-wide Facilities 


Aircraft 

Casualty 

Chattel Mortgage 
Earthquake 

Errors and Omissions 
Fire: Excess or Primary 
Hand Disablement 
Libel 

Liquor Liability 


Write for booklet which describes all facilities available to you. Business 
accepted only from Agents, Brokers and Insurance Companies. No direct 


business. 


inquiries Invited 


STEWART, SMITH 


BOARD OF TRADE BUILDING 


LONDON 
MONTREAL 


SYDNEY 
GLASGOW 





141 W. JACKSON BLVD. 
Principal Offices: 


Cable Address 


LUTIDINE—Chicago 


Telephone 
WeEbster 9-5777 
TWX CG 1849 


Live Stock Mortality 
Malpractice 

Motor Truck Cargo 

Personal Accident 

Public Liability 

Reinsurance 

Replacement (Depreciation) 
Valuable Papers 

Valued Use and Occupancy 


(Tutinois) Inc. 


CHICAGO, ILLINOIS 


NEW YORK 
HONG KONG 


TORONTO 
CHICAGO 
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R. Dew, U. 5S. 
Guarantee, and W. 
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ford Accident. Be- 
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Story of Atlanta; 
Eugene F. Gris- 
wold, Minneapolis 
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D. Zimmerman of 
Minneapolis. 


f 
: 
: 
* 











(ROR ES A A RE AS SE A a 


March Fire Losses 
Reach Record Figure 


March fire losses in the United States 
jumped more than 15% to a record 
$83,471,000, according to the National 
Board. The increase also represents a 
14% gain over the $72,706,000 recorded 
in February. Losses for March of last 
year totaled $72,254,000. 

Losses for the first three months now 
total $232,836,000, an increase of 7% 
over the first three months of 1952, 
when they amounted to $216,334,000. 





1953 1952 1951 
$ $ $ 
76,659,000 74,155,000 68,686,000 
. 72,706,000 69,925,000 69,136,000 
83,471,000 72,254,000 71,507,000 
232,836,000 216,334,000 209,329,000 





Third Swiss Interest Enters 


Penn-Liberty Picture 


PHILADELPHIA—One-third of the 
stock of Penn-Liberty has been sold 
to the Swiss Mobiliar Insurance So- 
ciety of Berne. Penn-Liberty was pur- 
chased last December by Helvetia, 
Swiss Fire of St. Gall, Switzerland, and 
New Insurance & Reinsurance of Gene- 
va, which together with Swiss Mobiliar 
will provide the financial support in 
the development of Penn-Liberty as 
a multiple line company on a nation- 
wide basis. 

Control of Penn-Liberty is vested in 
chairman Fred A. Carnell, W. B. White, 
Sr., Birmingham, Ala., attorney, and 
John Jemison, Jr., Birmingham invest- 
ment banker, as trustees under an ir- 
revocable trust agreement. 


Stewart, Smith “Ad” 


Inadvertently the top line which ap- 
pears regularly on Stewart, Smith & 
Company advertisements in The Na- 
tional Underwriter, reading “Notice to 
Agents and Brokers,” was omitted from 
the advertisement in the issue of April 
9. As Stewart, Smith writes only 
through agents and brokers, it has con- 
sistently made it a practice of setting 
this out in its advertisements. 








Roane Names Two 


John Roane, Inc., independent ad- 
juster of Baltimore, has transferred 
Joseph A. Purks from Lynchburg to 
Richmond, Va., as manager. The new 
Lynchburg manager is Noah W. Payne, 
who has been at Charleston, W. Va. 


Wash. Fire Rates Are 
Cut 6 to 32% 


Rate reductions ranging from 6 to 
32% on fire business has been approved 
by Commissioner Sullivan of Washing- 
ton. The reductions apply to dwellings, 
farms, hotels and apartment houses, 
churches, chapels, schools and colleges. 

Rates for fire protected properties 
will be reduced by 11 to 32%, depend- 
ing on construction. The basic rate for 
brick dwellings and apartment houses 
is cut from 18¢ to 16¢ per $100; brick 
and frame structures from 24¢ to 20¢, 
and frame buildings from 37¢ to 25¢. 

Rates on farm buildings and other 
unprotected dwellings are down from 
11 to 20%. 


Charles A. Dupuis Becomes 


Vice-president of Firemen’s 

Charles A. Dupuis has been elected 
vice-president of the Loyalty group 
companies, Paul V. Hartelius and Har- 
ry E. Vernoy have been elected 2nd 
vice-presidents. Robert J. Kirkland has 
been appointed assistant secretary. He 
was formerly in charge of the survey 
and inspection department. 

Mr. Dupuis has been second vice- 
president and secretary. He started as 
office boy 35 years ago and at the age 
of 51 is one of the youngest of the 
executives. 

Mr. Hartelius has been in the insur- 
ance business since 1923 and has been 
with Firemen’s since 1945 after leaving 
Mavy service. Most recently he has 
been agency superintendent. 





Plan Two Ky. Meetings 


Kentucky Assn. of Insurance Agents 
will hold a district meeting May 18- 
19 at Lexington, and another at Hardin 
May 27-28. Roy Davis, midwest mana- 
ger of Assn. of Casualty & Surety 
Companies, will talk on compulsory 
insurance at Lexington, and Emerson 
Westwick of the association will dis- 
cuss traffic safety at Hardin. 

Other speakers at Lexington will be 
S. L. Goebel, Kentucky insurance 
director; William Booth, secretary of 
Cherokee; Jack Taylor, special agent 
Marine Office; George C. Gibson, Lon- 
don & Lancashire; Willard Brown, 
Glens Falls, and C. L. Vahrenhold, 
Western Adjustment. At Hardin, Mr. 
Goebel will also be on the program, 
and Matt O. Diggs, U.S.F.&G., will 
moderate a forum on traffic safety. 
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Harvey Combs 
Succeeds Gentry as 


Ark. Commissioner 

U. A. Gentry has resigned as Arkan- 
sas insurance commissioner. The an- 
nouncement was made by Gov. Cherry, 
who immediately named Harvey 
Combs, Little Rock attorney, as Gen- 
try’s successor. The governor also 
announced that Gentry would become 
attorney for the Arkansas public serv- 
ice commission. 

Reports of Gentry’s resignation and 
Combs’ succession had been current 
since the recent Arkansas legislative 
session when Combs served as secre- 
tary of the senate. 

The governor said that Gentry had 
agreed to take the job of insurance 
commissioner temporarily, and only a 
short time ago stated that he expected 
the resignation any time. 

Mr. Combs on April 15 retired of- 
ficially as an attorney for Missouri- 
Pacific Railroad after 31 years with 
that company. For 27 years he had 
served as secretary of the Arkansas 
Democratic state committee under sev- 
en administrations. He graduated from 
Cumberland University law school, and 
was chief clerk of the Arkansas house 
in 1915, 1917, 1919 and 1921. He went 
into private practice of law at Little 
Rock in 1922, where he has represented 
Missouri-Pacific ever since. Mr. Combs 
ran for lieutenant-governor in 1937, 
but was defeated. 


Ask 8% “Comp.” 
Rate Hike in Mass. 


Massachusetts Workmen’s Compen- 
sation Bureau has filed for a rate in- 
crease averaging about 8% to be effec- 
tive June 1. The Massachusetts law 
requires prior approval of compensa- 
tion rates. The bureau filing indicates 
that the increases are based on bad 
loss experience, and the effects of in- 
flation rather than on the benefits deal 
now provided. 

“Loss results have been unfavor- 
able,” the bureau states. “For the cal- 
endar year 1952, the unadjusted cal- 
endar year ratio on workmen’s compen- 
sation in Massachusetts was 67.9%. 
Even adjusted for rate changes and 
law amendments, the 1952 loss ratio 
was 65.1%, contrasted to a permissible 
loss ratio contemplated in making of 
57.5%.” 

The filing again asked adoption of 
the 2.5% profit and contingency factor 
which has been rejected several times 
by the Massachusetts department. The 
filing would provide an 8.3% increase 
on manufacturing classifications; 5.9% 
on construction; 6.1% on commercial 
and clerical classes; 6.6% on “care and 
custody” classifications and about 
10.2% on other groups. There would 
be reductions for outside painting and 
steel work, while a sharp increase is 
slated for carpenters, and an 8.3% 
hike for stevedores. 


Auto Bills Offered in Pa. 


Two more bills calling for compulso- 
ry automobile insurance in Pennsyl- 
vania have been introduced in the 
state legislature. One, by Repl. Ku- 
backi, would amend the motor code to 
require insurance as a prerequisite to 
obtaining license plates. The Limper- 
Pfaff bill, though similar, provides for 
allied procedures. Other Pennsylvania 
bills include: Rep. Murray—Provides 
for license revocation when the com- 
missioner is satisfied that the agent or 
broker is licensed principally to pro- 
cure insurance for property owned by 
himself, his relatives, or his employers; 





Sens. Mallery and Wade—Extending 
the purpose for which insurance com- 
panies may be incorporated by in- 
chading the writing of auto liability 
policies to pay disability benefits to 
te persons and death benefits 
to dependents of auto victims. 


Sheldon Likes Idea 
of Providing 
Dead Beat Cover 


PHILADELPHIA—A special policy 
or endorsement to a BI and PDL poli- 
cy, at a modest premium, could be the 
insurance answer to providing cover- 
age against the judgment-proof driver. 
Speaking at the Eastern Agents Con- 
ference here, Walter M. Sheldon, pres- 
ident of N.A.I.A., said of unsatisfied 
judgment funds, “Surely there is no 
merit in the suggestions made for the 
discarding of the theory of liability 
based on fault in favor of a plan of 
compensation. But there may be con- 
siderable merit in the suggestions 
made that an automobile owner, pas- 
senger or pedestrian be provided cov- 
erage against the judgment-proof driv- 
er through the payment of out-of- 
pocket medical and hospital expenses 
and through reimbursement to the in- 
jured party for any judgment that 
might be assessed against an unin- 
sured and financially irresponsible 
motorist or hit and run driver.” 

The revised automobile rate filings 
of the direct writers and the mutuals 
is a problem agents and companies 
must study together, he said. These 
are pointed toward giving them a 
still better selection, and continued 
rate increases “will only find more 
and more of the better business going 
to the direct writers.” 

“Suggestions have been made that 
possible the income of the agent on 
his automobile business should be 
studied, but ...I know that the current 
income to the average agent from his 
automobile business is the difference 
between black ink and red ink in his 
operating results.” 

“Your N.A.I.A. casualty committee 
has just completed a series of meet- 
ings with National Bureau representa- 
tives during which this very problem 
was given serious consideration and, 
now is the time when the answer to 
the automobile problem must be found 
through the joint efforts of the stock 
companies and their agents.” 








Change Panel Moderators 


For Fla. Agents Conclave 


L. E. Woodbury, Jr., Wilmington, 
N. C., will replace John C. Stott, Nor- 
wich, N. Y., as moderator of the panel 
on installment plans at the combined 
meeting of the Southern Agents Con- 
ference and the national board of 
state directors of National Assn. of In- 
surance Agents at Hollywood Beach, 
Fla., April 29-May 2. Mr. Stott will be 
unable to attend. Mr. Woodbury is a 
member of the N.A.I.A. executive com- 
mittee and chairman of the property 
insurance committee. 

Thom Henderson, Norfolk, Virginia 
association president, will be unable to 
attend because of illness and substitu- 
ting for him on the installment plans 
panel will be W. R. Walker, Daven- 
port agency, Richmond. T. H. Tumlin, 
Stembler-Adams-Frazier agency, Mi- 
ami, will replace Arthur O’Connell, 
Cincinnati, on the panel on metropoli- 
tan and large lines agent problems, as 
Mr. O’Connell will be leaving before 
that session. 








At National Assn. 
of Surety Bond 
Producers conven- 
tion at New York, 
above: John C. 
Conklin, Jr., Hack- 
ensack, N. J.; 
Speed Warner of 
Kansas City, new 
president, and J. 
B. McKee of Nash- 
ville. Mr. McKee 
is secretary -trea- 
surer of the or- 
ganization. Below: 
Morris Moughon of 
Nashville, J. P. 
Hacker, Standard 
Accident, and 
James J. Lucy of 
at New York. 








the Southern 


On the closing day, 
Agents Conference will meet first so 
that any of its recommendations may 
be presented to the state directors. The 
Florida association will hold its annual 
business meeting in conjunction with 
the other gatherings. 





$396,000 for Mich. Dept. 


LANSING—The Michigan appropri- 
ation bill for regulatory agencies for 
1953-54 fiscal year allows the insur- 
ance department $396,719, of which 
$129,775 would be “restricted revenue” 
representing the revolving fund for 
examinations. The bill sets up a $9,000 
salary for the commissioner and would 
provide $327,219 for other salaries and 
wages. An allowance of $10,000 is 
made for auditing annual statements. 


A.I.U. Names Lowe to 
Head New S.C. Unit 


American International Underwriters 
have appointed Chester C. Lowe as 
special agent for Georgia, Florida, Ala- 
bama and South Carolina. He will 
have headquarters at Atlanta. This is 
a new regional office for A.I.U., and 
Mr. Lowe will be working out of the 
Washington, D. C., branch. 

He entered insurance after service 
in the last war, joining Southern Ma- 
rine & Aviation Underwriters in New 
Orleans. In 1948 he went with Left- 
wich & Robinett of New Orleans as 
manager of the marine department. 
Before joining A.I.U. he was at Hous- 
ton for a year as agency manager for 
T. C. Stroter & Co. 

















The First Boston Corporation 
F. S. Moseley & Co. 
Paine, Webber, Jackson & Curtis 
Schwabacher & Co. 


Shelby Cullom Davis & Co. 
April 15, 1953. 





This is not an offering of these oo. sale, or an offer to buy, or a solicitation of an offer to buy, any of such Shares, 
he offering is made only by the Prospectus. 


100,000 Shares 


Agricultural Insurance Company 
Capital Stock $10 Par Value 


Rights, evidenced by Subscription Warrants, to subscribe for these shares at 

$30 per share have been issued by the Company to holders of its Capital 

Stock of record April 14, 1953, which rights expire April 29, 1953, as more fully 
set forth in the Prospectus. 


The several Underwriters have agreed, subject to certain conditions, to purchase 
any unsubscribed shares and, during and after the subscription period, may offer 
shares of Capital Stock as set forth in the Prospectus. 


Copies of the Prospectus may be obtained from any of the several under- 
writers only in states in which such underwriters are qualified to act as 
dealers in securities and in which the Prospectus may legally be distributed. 


Blyth & Co., Inc. 
Merrill Lynch, Pierce, Fenner & Beane 


American Securities Corporation Elworthy &Co. L.F, Rothschild & Co. |, 
Geyer & Co. 


Smith, Barney & Co. 
Salomon Bros. & Hutzler 
Spencer Trask & Co. 


John C, Legg & Company 
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Seeks to Hold U.S. 
for Muffing Flood 
Callin 1951 


Employers Fire has brought a suit 
in the federal court at Kansas City 
seeking to recover from the govern- 
ment the amount of the flood loss that 
Employers paid to an insured in the 
big flood in 1951. Employers Fire al- 
leges that the government is liable 
because the weather bureau and army 
engineers were negligent in not cor- 
rectly forecasting the overflow of the 
Kaw river at that time. The insured 
to whom the payment was made is 
Hobson & Co., which is a big Cater- 
pillar tractor dealer. The loss was to 
equipment that was stored in a ware- 
house at the old Fisher airport near 
Muncie. 





Doremus Discusses I.&B., 
TV Antennas at E.A.C. 


Fred W. Doremus, manager of East- 
ern Underwriters Assn., said at the 
Eastern Agents Conference in Phila- 
delphia that the new improvements 
and betterments rule and form make 
the insurance a contract of indemnity. 
How sole and unconditional owership 
crept in, he doesn’t know. It always 
should have been an interest contract. 
As to the tenant with no lease, under 
common law if the tenant makes I. & 
B., he makes a gift of them to the 
owner. That is not being interfered 
with. 

Heretofore the insurance was of a 
dual interest, pay tenant and owner 
jointly and let them scrap it out. There 
is not much literature on I. & B. under 
lease, he said, which is the subject 
aimed at by the new form. The inten- 
tion of the form is to protect the rights 
of the tenant as set out in the lease, 
the agent finds out what the interest 
is and insures it accordingly. 

Mr. Doremus said that though com- 
panies haven’t definitely decided yet, 
they have about concluded to eliminate 
TV antennas from full E. C. cover but 
not under the deductible. A great many 
agents present indicated they have had 
a lot of antenna claims, and some in- 
dicated they would just as soon have 
the coverage eliminated. 

Mr. Doremus noted the tremendous 
increase in sale of TV sets, the big 


growth in stations with more to come, 
and the inevitability of more sets in 
outlying areas. The value of the an- 
tenna increases with the distance from 
the broadcast and one loss of a super 
antenna on a steel tower cost the in- 
surer $389. There are seldom small 
wind or icing conditions that do not 
result in many, many claims. Compa- 
nies are faced with the problem of 
increasing rates or cutting out the pro- 
tection, he said. 


Four New Secretaries 
Named by Boston 


Hugh S. Coburn has been elected 
secretary of Boston and Old Colony, 
and Robert V. Matthews, William D. 
Cameron and DeWitt A. Meyers have 
been named assistant secretaries. 

Mr. Coburn joined the group in 1947 
as Pacific department manager, and he 
will continue also in that capacity. 

Mr. Matthews will move from the 
home office to San Francisco as assist- 
ant to Mr. Coburn. He has been with 
Boston since 1939, most recently as 
regional manager at the home office 
for New York, Connecticut and north- 
ern New Jersey. 

Mr. Cameron, who has been with the 
company since 1924 in the western de- 
partment at Lansing, will continue as 
assistant western manager. 

Mr. Meyers is also an assistant west- 
ern manager at Lansing. He has been 
with the group since 1945. 





Little Insurance Loss in 
Atlantic Coast Line Wreck 


Fire insurance carried in Transporta- 
tion Mutual of Philadelphia was the 
only insurance coverage on the cars 
and three-unit Diesel locomotive in- 
volved in the Monday night wreck of 
the Atlantic Coast Line’s East Coast 
Champion, in which three persons were 
killed and nearly 150 injured. The rail- 
road formerly carried a London Lloyds 
excess liability policy but dropped it 
about 10 years ago. 

Fire damage appeared to be limited 
to one of the Diesel units, which caught 
fire after overturning, and one of the 
coaches. Until the Diesel unit is dis- 
mantled in the shop it will not be 
known how much damage was due to 
fire and how much to collision. Diesel 
units range from $175,000 to $250,000 
in value. The diesels in the wreck were 
several years old. While the insurer 
would not estimate their value, from 


other sources it was learned that with 
the combined effect of depreciation 
and higher replacement costs the value 
today of a unit of this type would prob- 
ably be about $150,000. 

The Tamiami West Coast Champion 
of Atlantic Coast Line was wrecked in 
December, 1943 with 73 deaths. At 
that time A.C.L. was self-insured on 
liability up to $50,000 and then had 
$500,000 cover in Lloyds. The stream- 
liner equipment was then insured in 
Transportation Mutual. 





Colo. Supreme Court 
Upholds Compensation 
Award to Football Player 


A former football player at Denver 
University has won a Colorado su- 
preme court decision allowing him 
workmen’s compensation benefits be- 
cause of football injuries. 

Ernest Nemeth, a football lineman, 
made a claim for benefits saying his 
back was injured during spring prac- 
tice at the university in 1950. He 
claimed at the time he was receiving 
$50 monthly from the university for 
work done at the tennis courts, with 
$10 monthly deducted for meals. He 
fired a furnace and cleaned sidewalks 
for his room, he said. 

am e 

The state industrial commission in 
1951 ruled that Nemeth should be paid 
$11.87 a week for his back injury until 
further notice, with payments retro- 
active to June, 1950. The district court 
upheld this decision and the case was 
appealed to the supreme court. 

The court siad the record disclosed 
that many other students perform 
work in and around the campus and 
stadium, but most of them were paid 
on an hourly basis. “Those students 
who qualified on account of athletic 
prowess were paid on a _ monthly 
basis,” the opinion said. It also ap- 
peared that Nemeth was informed by 
university officials that “it would be 
decided on the football field who 
received the means and jobs.” The 
coach was said to have testified that 
means and jobs ceased when the stu- 
dent was cut from the squad. 

“Employment at the university, so 
far as Nemeth was concerned, was 
contingent on his playing football, and 
he could not continue,” the decision 
read. 


Continental Cas. Names 
Molitor To Head 
A.&H. Sales Activity 


Harold O. Molitor has been advanced 
by Continental Casualty to assistant 
vice-president. He is now in charge of 
sales for the entire nine divisions of 
the A. & H. department. 

This is a new position which has 
been created to provide concentrated 
executive supervision of the sales and 
promotional activities of the various 
A. & H. departments of Continental 
nationwide. 

Mr. Molitor joined Continental Cas- 
ualty in the burglary department in 
1940 as production manager. Previous 
to that he had been with National Cash 
Register Co. Subsequently he was made 
manager of the inland marine, burg- 
lary and fidelity department, and last 
year he became sales manager of the 
aviation and special risks A. & H. divi- 
sion, where he developed a new sales 
program. 





O'Connell Appointed First 
Deputy in Massachusetts 


Thomas H. O’Connell, who has been 
with the Massachusetts department 
since 1918, has been appointed first 
deputy commissioner by Edmund S. 
Cogswell, who himself was named 
commissioner only a week ago. Mr. 
O’Connell was formerly second deputy 
commissioner supervising fire rates. 
He started with the department as a 
clerk and later was an examiner, be- 
coming third deputy in 1933 and sec- 
ond deputy in 1938. He started with 
the state 43 years ago with the old 
Massachusetts Highway Commission. 


KY. “I Day” June 23 


Kentucky fire and casualty agents, 
field men and managers will get to- 
gether June 23 at River Road Country 
Club, near Louisville, for what has 
been termed Kentucky Insurance Day. 
This will be an afternoon of sports 
followed by a dinner. 








Three Take Babaco Service 


Babaco Alarm Systems, Inc. has 
added to its nationwide service facili- 
ties American Tire at Atlanta, Leo A. 
Cavanaugh, Inc., at Manchester, N. H., 
and Klaus G. Citterman, Portland, Ore. 
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FOR HARD TO PLACE RISKS 
CONTACT 


Kua4r HITKE & COMPANY. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


900 Peachtree Street, N. E. 
ATLANTA, GEORGIA 


Phone Eigin 4481 
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Penn Outlines 
Problems of PPF 
and Suggests Cure 


PHILADELPHIA—A continued tol- 
erance and understanding by agents 
and insurers of the problems currently 
surrounding the writing of the personal 
property floater will eventually resolve 
some of those difficulties, William 
Penn, assistant secretary of Home, said 
at the Eastern Agents Conference here. 
He spoke at the metropolitan & large 
lines agents’ panel, over which John C. | 
Weghorn, New York City agent, pre- 
sided. 

During the past 10 or 12 years the 
P.P.F. has developed from a small pre- 
mium producer in the inland column to 
the largest, and for several years has 
approximated 10% of the volume writ- 
ten by the majority of companies, Mr. 
Penn said. The policy is extremely 
broad and its liberal conditions have 
created complexities both as to cover-| 
age afforded and more particularly the 
experience developed. It is a best sell-| 
er, It has tremendous appeal for in- 
sured as well as producers since it takes 
the place of a large number of individ- 
ual policies. While it cannot be classi- | 
fied as low cost insurance, the price is | 
moderate when actual comparisons are | 
made and differentials in protection are | 
considered. 

Not too many years ago, all of the} 
articles and remarks on the P.P.F. dealt | 
with promotion and sales. Inflation has | 
produced problems for underwriters | 
and producers from the standpoint of 
being able to offer facilities generally | 
and yet realize a reasonable profit. 

The over-all underwriting experience | 
on the P.P.F. has not been at all satis-| 
factory. Though statistics for the ma-| 
jor portion of the business written in 
1952 are not yet available, the 1951 rec- 
ord discloses the loss ratio on full cov- 
er to be approximately 87% with ratios 
of various deductibles ranging from 
20% to 70% and an average over-all of 
approximately 57%. 

While ratios are not particularly im- 
pressive, there do exist acute problems. 
Specifically these include the under- | 
writing experience and problems in| 
large metropolitan areas. New York is | 
the largest of these, but the unsatisfac- | 
tory experience is by no means con- | 
fined to that area. Unfortunately, de-| 
tailed statistics are not available for all 
large cities, but it is fairly well recog- | 
nized by underwriters that similar con-| 
ditions exist in Chicago, Los Angeles, | 
etc. In some of these areas there is the 
very serious problem of a limited mar- 
ket. Some insurers have been compel- 
led to curtail writings or use restrictive 
measures, which is not a healthy condi- | 
tion for any part of the business, 

A number of courses have been sug- 
gested. Mr. Penn did not express a per- 
sonal opinion or criticize the opinion of 
others on the subject. However, he 
enumerated some of the suggested 
changes, including the following: 

The incorporation of the coinsurance 
Clause. Deletion of the $250 blanket 
coverage on unscheduled jewelry and 
furs, except on the payment of an addi- 
tional premium of $10. 

Also, mandatory deductible or sub- 
stituting increased amounts of deducti- 
ble, such as $25, $50 and $100 instead of 
$15, $25 and $50, allowing no increase 
in percentage of credit. 

Establishing that the amounts ap- 
pearing in items A to O in the form are 
not merely estimates but would be the 
imits of loss collectible under the form 


in any given category, with possibly a 
10% margin for new acquisitions. 
Also incorporating a clause to the ef- 
fect that previous claims have not been 
reported to other companies, or includ- 
ing a warranty or stipulation as to past 
claims and cancellations. Elimination 
of money coverage, damage by pets and 
other situations which have proved 
troublesome. Continuation of present 
form with substantial increase in rates. 
The basic principles of coinsurance 
are well understood in the insurance 
business, but it is not common in the 
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writing of insurance on household goods 
or other personal classes, he said. In 
the opinion of many, it is highly inad- 
visable to consider coinsurance for this 
class because it would present continu- 
ous trouble in the adjustment of claims 
and create poor public reaction. 

A careful analysis of claims paid un- 
der the $250 blanket feature will reveal 
astounding amounts in the aggregate, 
he said, and unquestionably this af- 
fects the entire loss ratio. The applica- 
tion of a limit of liability for items A to 
O undoubtedly would result in in- 


creased effort and concern to secure 
insurance to value, as many claims are 
paid far in excess of the estimate in- 
dicated in the policy. 

A stipulation dealing with past claims 
and cancellations in the policy is com- 
mon in some classes of business but 
represents a considerable departure so 
far as inland marine is concerned. An 
increase in rates would certainly in- 
crease premiums but it does not neces- 
sarily follow that an increase in rate, 
irrespective of percentage, would cor- 

(CONTINUED ON PAGE 18) 








»-» That’s Why SANBORN MAPS Mean Sound Underwriting! 


This Sanborn fieldman is your safeguard against poor 
risks. To gather the mass of detail shown on Sanborn 
Maps, Sanborn fieldmen comb the country surveying 
new construction and recording all physical changes 
since preceding revisions. That’s why Sanborn Maps 
provide your underwriters with the only complete, 
accurate, up-to-date visual record of the physical facts 
essential to sound selection of risks. 

Sanborn Map Company can provide you immedi- 
ately with maps of all cities and towns with 2,000 or 





- 


more population. These scaled maps—of street layouts, 
building location and construction, exposures, occupan- 
cies, fire hazards and protection—are constantly revised. 

Sanborn Maps protect you against over-coverage and 
against poor risks. They are a quick, permanent record 
of amount and distribution of liability and of conflagra- 
tion risks. They cut survey costs, unshackle your field- 
man for production, are indispensable to sound under- 
writing, and are a proven basis for larger net retentions. 
Write for sample of new reduced-size, cost-saving map. 


















(Binder Size: 1314” x 





New reduced size Sanborn Map 


of extensive research in customer 
requirements, Light weight—easily 
handled by women. Saves up to 75% 
in floor space. Clean, swift, periodic 
revision procedure without disturbing 
existing lines. Desk-high workability. 
Maps of many cities now available. 
No data is sacrificed! 


The Only Visual Medium 


for Recording... 


High Value Congested Areas 
Survey and Inspection Records 
Back-to-Back and Other Exposures 
Amount of Liability 

Spread of Liability—Fire Stops 
“K.O.’s” and Cancellations 

Cubic Areas of Risks 
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220 S. State Street, Chicago 4, Illinois 


SANBORN MAPS ARE THE ONLY VISUAL RECORD OF THE GROWTH AND CURRENT PHYSICAL STATUS 0 


SANBORN MAP COMPANY 


10 CEDAR STREET, NEW YORK 5, NEW YORK 


624 California Street, San Francisco 8, Calif. 
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Reviews Proposed Changes in A.E.C., 
Possible Combination of E.C.-A.E.C. 


PHILADELPHIA—Proposed revi- 
sions in the additional extended cov- 
erage, the possibility of issuing a com- 
bined E. C. and A.E.C., possible elimi- 
nation of TV antennas from these two 
coverages, the pros and contras of the 
new improvements and _ betterments 
form, and other matters were discussed 
at the Eastern Agents Conference here 
by Morton V. V. White of Allentown, 
Pa., chairman of the territorial confer- 
ence committee. 

. . e 

Mr. White’s reports are always illu- 
minating, contain information on prac- 
tical developments in the business that 
are up-to-date and that in many cases 
have not received general circulation, 
and they reflect the work of a commit- 
tee that has been unusually sound and 
useful in a relationship—with com- 
pany representatives—that calls for 
judgment, imagination, and intellectual 
ability. The other members of the com- 
mittee are R. M. L. Carson, Glens Falls; 
Preston H. Hadley, Bellows Falls, Vt.; 
Dana J. Lowd, Northampton, Mass., 
E. Stuart Windsor, Baltimore; H. Earl 
Munz, Paterson, and John J. Maguire, 
Philadelphia. The counterpart commit- 
tee in Eastern Underwriters Assn. is 
composed of John Glendening of Home, 
A. L. Polley, Hartford Fire; J. R. Ro- 
binson, Phoenix of London, and F. W. 
Doremus, manager, and J. T. Sorenson 
of the staff of E.U.A. 

e . e 

A proposed revision of A.E.C. is now 
in the works at E.U.A. Mr. White said 
this revision arises somewhat from the 
meeting of agents’ and E.U.A. confer- 
ence committees last fall, when the 
agents urged the companies to study 
improvement of A.E.C. before company 
research groups concentrated on crea- 
tion of a new broad form dwelling poli- 
cy for E.U.A. territories. Agents de- 
sired an A.E.C. endorsement that could 
apply uniformly to both building and 
contents. 

One item in the proposed revision, 
exclusion C under section 3, states that 
the insurer is not liable “for the costs 
of repairing or replacing the plumbing, 
heating or air conditioning systems, or 
domestic appliances, or parts thereof.” 
This has the effect of eliminating the 
cost of such items as heating plants, 
domestic hot water and air conditioning 
units and the like which have reached 
the end of their life expectancy, in 
losses arising from “the accidental dis- 
charge, leakage, or overflow of water 
or steam from within a plumbing, heat- 


ing or air conditioning system, or do- 
mestic appliances, (including neces- 
sary tearing out and replacing of any 
part of the building).” 

In this case it is important also to 
recognize that the word system would 
include the unit and all piping, etc., 
leading therefrom, Mr. White com- 
mented. The water damage sustained 
to the dwelling or contents covered by 
the policy will of course be taken care 
of. 

e e e 

Noting that E. C. explosion coverage 
excludes “rupture or bursting of steam 
boilers, steam pipes, etc.” and that A.- 
E.C. does cover the “sudden and acci- 
dental tearing asunder, cracking, burn- 
ing or bulging of a steam or hot water 
heating or storage system,” etc., the 
question was discussed by agency and 
company representatives, is there any 
irrelevancy or confusion created in this 
way by the possibility of overlapping? 
There is an exclusion in the E.C. which 
affects steam heating equipment, and 
coverage can be purchased under A.E.- 
C. The conclusion was, there is no con- 
fusion. 

What about special rate treatment 
for fireproof dwellings, one agent ask- 
ed. Company representatives believe 
there are so few it would be impossible 
to set up a rate treatment, at least now. 

Company representatives believe that 
fences might be withdrawn from the 
exclusion of damage by collapse of in- 
sured building due to weight of ice, 
snow or sleet. But the exclusion would 
continue to apply to outdoor equip- 
ment, driveways, walks lawns, trees, 


shrubbery and plants, where the haz- 
ards of vandalism, insured owned ve- 
hicles, falling trees and objects and 
landslide are involved. 

The agents liked the improved for- 
mat proposed for the A.E.C., which 
presents “perils insured against” in one 
column and “limitations and exclu- 
sions” in a companion column. This 
makes the endorsement more easily 
read. The format represents a sales ad- 
vantage, Mr. White said. The endorse- 
ment now goes to interregional review 
before the final wording is recom- 
mended on a nationwide basis. 

Where the $50 deductible is appli- 
cable to both E.C. and A.E.C., agents 
wonder if it would not be advantageous 
to combine the two into one endorse- 
ment. There is some demand for such 
combination, and it would be an ad- 
vantage to the policy writer. Attention 
will be given to the creation of such 
form, as well as to applying the pro- 
posed A.E.C. format to the E.C. en- 
dorsement, with coverages in one col- 
umn, 


It was brought out that in New York 
state, where a six cent differential ap- 
plies as between deductible and full 
E.C. cover, most upstate agents con- 
tinue to sell full cover but if deductible 
E.C. were sold, insured could purchase 
A.E.C. and still have a two cent lower 
rate than the full E.C. cover. 

It is understood that fire insurers 
are seriously considering elimination of 
TV antennas, towers and masts from 
E.C. and A.E.C. coverage in respect to 
wind and ice damage. Within a few 
years TV antennas have increased from 
7 million to more than 22,300,000. No 
one item ever has caused the business 
more trouble. The farther away from 
broadcasting the receiving set may be, 

(CONTINUED FROM PAGE 19) 


Sifford Sees Signs of 
Daylight in Cal-Union 


In reporting to stockholders of Cali- 
fornia Union, which is now under the 
wing of Craven, Dargan & Co., Vice- 
president B. A. Sifford said that sev- 
eral directors of the company recently 
subscribed an additional capital and 
surplus of $75,000. This will enable 
California Union to write the addition- 
al extended coverage endorsement and 
the broad form for dwelling risks. 

Mr. Sifford noted that the manage- 
ment of the company was transferred 
to Cravens, Dargan & Co. because of 
the financial failure of Edward Brown 
& Sons. Mr. Sifford said the 1952 re- 
sults were not satisfactory. There was 
a total outgo of 119.85% of premiums. 
This, he said, was mainly the result of 
an extremely unsatisfactory experience 
on business written for auto finance 
companies as well as truck pool opera- 
tions, on which California Union was 
committed early in 1951. These ac- 
counts have been eliminated as well as 
several unsatisfactory agencies, and the 
loss ratio has begun to improve. The 
surplus account increased by about 
$2,200 in January. At Dec. 31, 1952, 
assets wefe $995,080, capital $342,050, 
and net surplus $194,729. 





Cozzie Addresses N.Y. Buyers 


James Cozzie, chief underwriter of 
Associated Aviation Underwriters, 
discussed ‘Aviation Insurance” at the 
April luncheon of New York chap- 
ter of National Insurance Buyers Assn. 





¢ Commissioner Zack D. Cravey of 
Georgia was the speaker at a luncheon 
meeting of Savannah Assn. of Insur- 
ance Agents April 14 at Hotel Savan- 
nah. 





tm © 


At National Assn. of Surety Bond Producers meeting at New York: Bobby Siegfreed of Tulsa, E. W. Miller and B. E. 
Joline of Royal-Liverpool and William B. McNiece of New York; Carl Dauksch, Columbus, vice-president N.A.S.B.P.; H. 
Phelps Smith of Nashville, executive director of the group, and Edward H. Cushman of Philadelphia, its general counsel. 





Chicago Branch 
ARTHUR W. PETERSON, 
Branch Manager 


VICTOR A. HANSON, 
Special Agent 


ROBERT W. ZOBAC 
Special Agent 


1310 Third Ave., S.W. 


Woverly, lowa 





STANDARD—UNIFORM 


WEST BEND MUTUAL FIRE INSURANCE COMPANY 


(SINCE 1894) 
(Home Office) 
WEST BEND, WISCONSIN 
UNEXCELLED stains eiiniita AN AGENCY 
SERVICE . COMPANY 


PREFERRED RISKS 


PAUL G. KASHEFSKA 
Special Agent 
3621 E. Williams St., Rd. 


Decatur, Ill. 


JAMES P. DUNN 
Special Agent 
5774 E. 30th 


Indianapolis, Ind. 


SAMUEL T. TAYLOR 
State Agent 
483 W. Lynhurst Ave. 
St. Paul 4, Minn. 


We invite Agency inquiries in Illinois—Indiana—lowa—Minnesota— Wisconsin. Certain territories for Agency representation 


NON-ASSESSABLE POLICIES 


Suite 301-302-303 
6349 N. Clark St. 
Phone: BR 4-9500-1 
Chicago, III. 


JOHN RYERSON 
Special Agent 
2511 E. Belleview PI. 


Milwaukee, Wisc. 
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. i national President John G. Galloway, gavea talk on “The Professional Status i i r 
Agricultural Stock is Fv na ag ee a Sterling Given Temporary 
Offered at $30 Per Share : ; Siciiiintiiae Mis License in Virginia 
li- The new stock of Agricultural is Elias N. H. President urris to Nort merica RICHMOND—Virginia corporation 
he being offered to the stockholders at $30 Phillip J. Elias, Mutual Benefit Frank Burris has been appointed commission has granted a temporary 
e- per share with the underwriting com- H. & A., was elected president of New special agent for western Washington license to Sterling of Chicago to do 
v- issi in cents. Thus the net Hampshire Assn. of A. & H. Under- at Seattle for North America to re- business in Virginia. The commission 
mission being 80 ; , 
tly proceeds to the company of the 1 mil- writers at the April meeting at Nashua. place Jack Oakie, transferred to Los ast July had revoked Sterling’s license 
‘ ; He succeeds Albert D. Edgerly, Con- Angeles. Mr. Burris was with Wash- . F . a 
nd lion shares will be $2,920,000. The par = ic rang het By arsed ™ inehem Werun Biatual tor two venues for an alleged violation of the insur 
le value is $10 so that the capital will then iS eleeacunen pn “See Palin. 8 y ‘ ance laws, and the company appealed 
n- become $4 million. The subscription Nashua, secretary-treasurer. Sian ub Cetin intention cate sien te to the state supreme count, where its 
nd period is from April 14 to April 29.The — William G. Coursey, managing direc- the Union Bank Building at Pittsburgh under C©@S€ is now pending. The appeal stayed 
bid price of the stock was about $33.50 tor of the International association, the superivsion of State Agent Rober M. Lowd. the commission decision until the case 
e- just prior to the offering. 
ed On a pro forma basis going back to 
of Dec. 31, and giving effect to the new fi- 
wn nancing, capital is $4 million, net sur- 
"e- plus is $10,744,901 and total capital 
as stock equity $21,349,666. 
ns. BUT—1'vE LOST 
of Aetna Fire Promotes BUILDING AND #10000 
ce == Reardon in Californi CONTENTS ARE f 
" eardon in California LLY INSURED IN EARNINGS! 
— | * 
7as Thomas A. Reardon has been named Fu 
1c- superintendent of agencies in southern | ‘ 9 
as California for Aetna Fire. He succeeds | 
the James C. Backer, who has resigned to 
‘he enter the local agency business. 
ut 
>» Anchor Casualty Reports “5 » 
, Premium writings in 1952 reached | CLOSED FOR. 
a record $10,119,251 for Anchor Cas- | ' 4 
ualty of St. Paul. Assets totaled $12,- REPAIRS | & ar 
TS 005,628, a gain of $963,371. Surplus to | (ie A 
of policyholders was $2,656,464 and un- pe ZF A\ Q 
rs, earned premiums $3,942,440. | » S 
the Earned premiums were $8,873,789 7——— z 
Ap- with a net investment income of $397,- | ‘ 
sn. 750. Claims incurred amounted to 
$5,648,245. 
of 
on Farmers Multiple Line Fans 
ur- 
= An article in the Ohio Farm Bureau tf e Y li 
AM |News “voices the opinion. that “Ohio Don’t Let This Happen to Your Clients! 
farmers favor a simple amendment to 
the Ohio laws permitting fire insurance 
; companies to write casualty and vice . a , h . 
+ versa and to “abolish the money-wast- Many a businessman has to have * fire to find out that two or three figures from the prospect, none of them con 
. ing law that makes you pay for the) complete insurance on the property isn’tenough. Only then _ fidential or particularly revealing. 
ie ch pon oe companies | does he learn that he can’t help losing thousands of dollars / 
while he’s wholly or partly shut down for repairs, rebuilding A NEW PLAN FOR SALES 
Slate Ohio 1752 Clinics | and replaceme 
placement. Security-Connecticut agents are equipped with a step-by- 
Ohio 1752 Club has scheduled clinics | The big manufacturers, the big retailers all know about SteP Program for building a prospect list, “warming up” 
for mutual agents May 19 at Newark | é é ’ bef. ll d impl d valuabl 
and Findlay and May 21 at Dayton! Business Interruption Insurance,and most carry it. Butthere Prospects Detore calling, and many simple and vaiuable 
and Kent. oo —., — tsi discuss dabily ailRions if trenlniemees ands commen seal ideas on what to say in selling. This plan is outlined in a new 
improvements and betterments cover-| are probably millions ¢ sinesse . ’ ; é t 
issue of our Agency Sales Bulletin. It includes two pre-call 
} age and rule book changes, while there i ize, that have never even been told how the — 
will be outside speakers covering com- and medium was th m siaaaataeaiats y letters for prospects, and an attractive folder to send with them. 
pulsory automobile liability legisla-| can insure their earnings ine 
tion. mutual insurance taxation and ac- : : Perth id like to s = d 
counting methods. It’s simple enough to the businessman. To him it’s ie 4 on ne - © see this modern program for 
i ; : selling Business Interruption Insurance — lately lamented as 
. clear that $1,000 in earnings is as valuable as $1,000 in ; ) 
. Organize West Kan. Puddle ini piectiemicanll pn oaisit amcamebeaaiits Use & Occupancy. If you would, simply complete the coupon. 
. EB . equipment, fu a , > Z ; ’  Acopy of the Bulletin, with the two letters and the selling ideas 
: HL Officers of the Kansas Blue Goose Ah tie dake ie dak Mie teens in ee Py & , 
isel, met with western Kansas members at ae Cen ae See ee are sia and the folder will be mailed to you— no cost or obligation. 


Great Bend to complete organization of | 
a western Kansas puddle. M.L.G. Ed 
F. McDermott, Home of New York, 
pone, headed the pond representa- 
ives. 


Field Men to Hear Behlmer 


S. G. Behlmer, assistant western 
manager of Hartford Fire, will address 
the May 11 meeting of Indiana Fire 

é Underwriters Assn. on improvements 
and betterments. He will take up par- 
ticularly various applications of this 
form, including fire clause lease condi- | 
tions and overlapping with leasehold | 
interests. | 


get back as much as possible of what a disaster may cost 
him. 

But all too often producers think that Business In- 
terruption is complex and hard to sell. That’s history. 
Today 95% of all commercial risks can be handled with 
one or the other of two simple forms. You usually need only 





CONNECTICUT 


INDEMNITY COMPANY 


SECURIT 


INSURANCE COMPANY 
OF NEW HAVEN 


HOME OFFICES: NEW HAVEN, CONNECTICUT 
Pacific Departments © 248 Battery Street © San Francisco 6, California 
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SECURITY-CONNECTICUT COMPANIES i 
Department 000 

New Haven, Connecticut 

Please mail me samples of your Agency Sales Bulletin and folder on Business Interruption. 
No cost or obligation. 








OK Mack for Director 


Dee ee ne EI ETT eee sidocnansiesovesanadateseasetsneestadésentiovtlncsdiscessdesaiectincsdiadl 
E. L. Mack, Wichita, Provident L. & pene ts 
A,, and a past president of Wichita A. Agency <édevecccsesscscossousecseuccensesenedeusssocesecssecasenqncesecesesedaccousneussesensecacesesecutecusedecceeucraudecedeasececesanencceceesecaes 
& H. Assn., has been endorsed by the Street 
Satis siaiaiian Ue deat oF te Liss cia cope ice ans sc edcoaascbiol ale its aNaaaaas tea a ee 
_ ternational association. Mr. Mack was MUNI oo oe ee ee TE PIS UE 











general chairman of the Kansas A. & 
H. sales congress at Wichita early this 
month, which was addressed by Inter- 
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As Business Declines 
Agents Must Sell 


Business cannot be expected to con- 
tinue indefinitely improving, and ac- 
tually there are signs of a downward 
turn, Raymond C. Baker, partner in 
the New York public relations firm of 
Stephen Fitzgerald & Co., told the con- 
vention of Mutual Agents Assn. of New 
York in Syracuse. Older houses are 
not selling so fast, used cars are stand- 
ing on lots longer, new car sales are 
not as high as expected, prices are being 
cut in some areas, output of many con- 
sumer goods is ahead of demand and 
more people are falling behind on in- 
stallment payments, he noted. 

Competition in insurance is increas- 
ing; and rates are being reduced. Agents 
can be hard hit. Fire losses have dou- 
bled in 10 years. Before insurers have 


had an opportunity to recover from 
the terrific automobile liability losses 
of the past three years, the pressure is 
on from the public and supervisory of- 
ficials to bring premiums down. The 
agent will see the finger of economy 
pointed at his commissions. 

Though the business beat compul- 
sory auto in New York, for which much 
credit goes to the agents of the state, 
he noted that proponents of compul- 
sory can lose time after time but agents 
can lose only once—then they have got 
it. He suggested that agents put forth 
extra energy to cover the small per- 
centage of automobile owners not yet 
carrying insurance. This would help 
eliminate the threat of compulsory. 

He wondered why, in view of the 
success of public relations efforts in 
other businesses, insurance continues 
to be a holdout. The business did ap- 





First thing to do in Detroit is check 
in at Hotel Tuller! You'll enjoy 


every minute. Newly modernized. 
Beautifully decorated. Within 
walking distance of all downtown 
stores, theatres and busMness activ- 
ities... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
Park... The Tuller Coffee Shop or 
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proximately $20 billion in 1952, dwarf- 
ing the volume of almost every other 
business in the country. If the 700,000 
workers it employs had a clear cut 
understanding of the business they 
represent, that group could become a 
potent force for better public opinion. 
Insurance doesn’t just sell a piece of 
paper but something very tangible— 
protection. The public is aware of this, 
since insurance is second only to taxes 
in its intimate contact with the Ameri- 
can people. The agent is responsible in 
large measure for this closeness to the 
people and for what understanding of 
insurance exists in the public mind. 
He suggested that the entire busi- 
ness get together on a program that 
will give the public a more accurate in- 
sight into the business and an appreci- 
ation of the contributions it has made 
to the social system. However, he urg- 
ed that the various groups in the busi- 
ness not wait until all can get together, 
and that agents should not wait until 
the companies get together. Agents can 
do a lot by themselves by tackling the 
job systematically and deliberately. 





Worldwide Results in 
1952 for Norwich Union 


Worldwide results of Norwich Union 
in 1952 showed total fire and casualty 
premiums written as £13,172,526, com- 
pared with £11,776,836 the preceding 
year. The 1952 loss ratio was 47.8% 
overall, and 42.34% fire and 53.29% 
casualty. Expenses were 40.91% and 


| the underwriting profit was £921,558. 





Vore Joins Realty Firm 


Howard D. Vore, Jr., has resigned as 
Washington state agent at Seattle to 
join Bellevue Realty Co. as insurance 


| manager. The realty company is organ- 
| izing an insurance department, under 
| the name of Bellevue Insurance agency, 
| which Mr. Vore will head. 


Mr. Vore has been with Corroon & 
Reynolds at Seattle since 1950. He 
joined Corroon & Reynolds in 1947 at 


| San Francisco as an underwriter and 
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Established 1924 





Henry C. Pitot, President 
a 
Royal Exchange Group 


PROVIDENT FIRE 


WE EXTEND A WELCOME... 


to leading agents in substantial commu- 
nities in which we do not now have 
representation. If you need a strong, re- 
liable Company whose reputation for 
exceptional service and cooperation is 
outstanding, let us hear from you. 


INSURANCE 
COMPANY 


OF NEW HAMPSHIRE 


111 JOHN STREET, NEW YORK 





later was made manager of the survey 
department. Prior to 1947 he was with 
Seeley & Co., in the same city, as man- 
ager of the survey department. 





State Fund Bill Crushed 


The bill for a monopolistic work- 
men’s compensation state fund in 
Massachusetts was defeated by the 
resounding vote of 131 to 94 in the 
house. This is a perennial measure in 
Massachusetts and was backed this 
year by both AFL and CIO. The defeat 
was the most decisive in many years. 











Frank E. Schiele of Seaboard Surety 
and C. W. Olson, Jr., Chicago, seen at 
National Assn. of Surety Bond Pro- 
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GOOD POLICY 


... to get renewals out well in 
advance of expiration, and de- 
liver them personally. Main- 
tains regular contact with 
your assured; may lead to 
additional business; speeds 


receipt of commissions! 


One of a series of Helpful Hints 
from Successful Agents. Watch 
this column for more. ‘ 


and it’s a 
GOOD POLICY 
that bears this seal 





a progressive, agency-minded 
Company of unquestiened fi- 
nancial stability, nationally- 
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M.I.S.S. Rally 
Set for May 20 


The program has been completed for 
the annual meeting of Midwestern In- 
dependent Statistical Service at the La 
Salle hotel, Chicago, May 20. Insurance 
Director Barrett of Illinois will give 
the welcoming address following which 
the officers will report and Alexander 
Bell, the manager, will be heard. 

R. W. Griffith, actuary of Farm Bur- 
eau Mutual of Ohio, will give a talk on 
“Private Passenger Automobile Class- 
ification Plan.” In the afternoon, Rus- 
sell H. Matthias of the Chicago law 
firm of Meyers & Matthias, will speak 
on “Legal Developments in Insurance 
Rate Regulatory Legislation” and Dr. 
Leonard W. Swanson, International 


Business Machines Corp., will speak | 


on “Data Processing Machines, Past, 
Present & Future.’ Mr. Bell will make 
a talk on bases of reporting casualty 
experience exhibit and then he will 
conduct an open forum on company 
statistical problems. There will be a 
cocktail party and buffet dinner. 





Industrial Fire Brigade 


Meeting in Cincinnati 


Cincinnati Fire Underwriters Assn. 
and Cincinnati Salvage Corps were 
among organizations sponsoring the 


Ohio Fire Brigades Assn. meeting at | 


Cincinnati last week. The program in- 


cluded a morning meeting and after- | 


noon trip through the Proctor & 


Gamble plant, which has won national | 


recognition for its fire prevention pro- 


gram and brigade, and a dinner. Arthur | 


M. O’Connell, past president Cincinnati 
board, was toastmaster at the dinner. 
Other Cincinnati insurance men on 
the committee were J. F. Schweer, 
secretary Cincinnati board, Chris Wil- 
liams, general manager Salvage Corps, 


and T. T. Bryant and West Shell, past 


presidents of the board. 


N.F.P.A. Offers Safety 
Rules for Nursing Homes 


National Fire Protection Assn. has 
drawn up a set of recommendations 
for fire safety in nursing homes until 
the special NFPA committee recently 
assigned to study the problem can 
develop an official standard. 

Robert S. Moulton, N.F.P.A. technical 





secretary, points out that in the face of | 
the record: 147 people killed in 14 fatal | 
nursing home fires in a little over two | 
years—certain basic precautions for | 


fire safety should be taken immediately 
by those responsible for housing the 
aged and infirm. 


Merit Rating Employes 


A plan for setting up a merit rating 
program for employes is outlined in 
the April issue of Office Executive by 
J. S. Pieringer, Jr., vice-president and 
secretary, Commercial Standard. The 
article is a report of an address made 
by M. Pieringer before the Fort Worth 
tg of National Office Management 

ssn. 


Calif. Bills Signed 


Gov. Warren of California signed a 
number of insurance bills recently en- 
acted by the legislature. 

One of them broadens disability cov- 
erage that may be purchased by school 
districts to allow coverage of students 
for accidents while at any place as 
an incident to school-sponsored activi- 
ties and while being transported to 
and from such places. It extends 
amended provisions to private and 
parochial schools, and 





authorizs |CASUALTY, 


blanket A. & H. insurance for campers 
under policies issued to the proprietor 
or sponsor of organized camping in- 
stitutions. 


Another bill allows licensed agents, 
brokers or solicitors to procure a life 
license for disability only without tak- 
ing an examination, and to procure a 
full life agent license upon being ex- 
amined only on life insurance. 

Another new law does not deprive 
the insurance commissioner of power 
to institute or continue and complete 
disciplinary proceedings in respect to 
expiration or surrender of license. 

All of the bills were sponsored 
by the insurance department. 


James W. Ross New Chief 
Deputy in Illinois 


James W. Ross is the new chief dep- 
uty of the Illinois insurance depart- 
ment. He attended the zone 4 meeting 
at Chicago this week. He is thoroughly 
at home in the department as he 
served there for eight years, his period 
there ending in 1951. He had a number 
of assignments including policy ex- 
amination work and deputy. He en- 
tered the insurance business some 30 
years ago at Pekin, Ill. and then for 
a number of years was with Mutual 


Benefit Life at Peoria. He was very 
active in the affairs of Illinois Assn. 
of Life Underwriters and is a former 
president and secretary of that organi- 
zation. He was influential in legis- 
lative affairs when the Illinois insur- 
ance code was enacted in 1937. 





Prepare Site for New H. O. 

Demolition has begun of structures 
on the site of the new home office 
building of United Pacific at Tacoma. 
United Pacific is planning to start in 
June construction of a $500,000, five- 
story addition to the Medical Arts 
building. 
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The phenomenal growth of the chemical industry in this country 
can be attributed to a small group of men who have devoted their 


lives to the painstaking research necessary to the development of 
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new formulae and substance. 


Excess has, for years, served in the growth of reinsurance 


and, through experience, arranged contracts which adequately 


prov ide necessary protect ion. 
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Complete Agenda for 
A.&H. Bureau Seminar 


The full agenda has now been pre- 
pared for the educational seminar of 
Bureau of A. & H. Underwriters sched- 
uled for May 12-14 at New York. 

The first day will be devoted to 
selection of risks, and speakers on that 
topic will be A. B. Hvale, Continental 
Casualty, on “Modern Underwriting 
Philosophy.” Other speakers and their 
subjects are: E. Reginald Brock, Great- 
West Life, “Renewal Underwriting 
Considerations;” Douglas J. Moe, U.S. 
Life, “Changing Factors in Occupa- 
tional Considerations;”’ Charles E. 
Stevens, Standard Accident, “The 
Younger Age Factor,” and J. M. Ryan, 
Metropolitan Life, ‘““Residence Factors.” 
The talks will be followed by a panel 
discussion of medical underwriting 


subjects. Acting as panel members 
will be Dr. R. M. Filson, Travelers; 
J. N. Crary, Connecticut General Life; 
Dr. H. M. Stevenson, Aetna Life, and 
J. M. Wickman, Mutual of New York. 


On the second morning, George L. 
McDowell, Commercial of Newark, will 
discuss “Trends in the Franchise 
Field,” and this will be followed by a 
discussion of legislative and regulatory 
matters by John F. McAlevey, bureau 
counsel. This session will conclude 
with a presentation of a study on 
“Methods and Procedures” by Robert 
S. Schoonmaker, Jr., Berkshire Life, 
and that will be followed by a panel 
discussion on methods and procedures 
led by Mr. Moe. 

As previously announced, the after- 
noon of the second day will be devoted 
to a discussion on non-cancellable A. & 
H. insurance. On the final day is sched- 








We have the facilities for writing liability and 
physical damage on Motorcycles, Motor Bikes 
and Motor Scooters. This is written on the stand- 
ard auto form, excluding the passenger hazard. 


Medical payments are not written. 


We will furnish you with the brief application 
and the rate schedule so that you may accom. 
modate your clients on these hard to place risks. 
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uled a discussion of hospital expense 
insurance which will be led by Wil- 
liam deV. Washburn of American 
Health. Speakers will be Robert W. 
Carey, New York Life; Harley W. 
Duane, Life of Virginia, and Robert E. 
Ryan, Royal-Liverpool group. 





Montgomery Gets Chicago 


Post with R. B. Jones 


R. B. Jones & Sons, Ine., has ap- 
pointed Robert M. Montgomery un- 
derwriter in its 
Chicago office. Mr. 
Montgomery 
started in the un- 
derwriting depart- 
ment of Manufac- 
turers & Merchants 
Indemnity of Cin- 
cinnati where he 
remained for two 
years. For the past 
year he was in 
London, England, 
with Hogg Robin- 
son & Capel-Cure, 
Ltd., studying the operations of Lloyds 
underwriters as respects their Ameri- 
can business. He is a graduate of Uni- 
versity of Cincinnati. 

C. Reid Cloon, vice-president of R. 
B. Jones & Sons, has enlarged his un- 
derwriting staff and recently acquired 
about 25% additional office space ad- 
joining his present quarters in the In- 
surance Exchange building where the 
firm has been located for 20 years. 


we: 


R. M. Montgomery 





Chicago Union League 


Group To Hear Carpentier 


Charles F. Carpentier, secretary of 
state of Illinois, will be the speaker at 
the luncheon meeting of insurance 
group of Union League Club of Chi- 
cago May 4. This group is headed by 
Roy L. Davis of Assn. of Casualty & 
Surety Companies. He will be intro- 
duced by Arthur Bidwill, who is chair- 
man of the Illinois senate insurance 
committee. It is expected that Insur- 
ance Director R. E. Barrett will be 
a guest. 





Reprimand Swett & Crawford 


LOS ANGELES—Following an un- 
contested hearing of the accusations 
against Swett & Crawford, managing 
general agents and surplus line brok- 
ers, on charges of violations of the 
insurance code, Commissioner Maloney 
has issued an order of official repri- 
mand to the firm. 

The commissioner had charged Swett 
& Crawford with placing garage keep- 
er’s liability insurance with a non- 
admitted company for the purpose 
of procuring a lower rate that would 
have been accepted by admitted com- 
panies “at a time when such insurance 


could have been purchased from a 
majority of admitted insurers,’ and 
for having misrepresented and at- 


tempted to conceal such facts from 
Surplus Line Assn., and for having 
failed to charge an earned premium 
for certain insurance bond by covering 
notes, and for having allowed such 
earned premium to the insured. 

Swett & Crawford has been admon- 
ished to exercise “particular care and 
close supervision” over all its em- 
ploves. 


Maloney Rules in Stearns Case 
LOS ANGELES—After hearings run- 
ning over a long period involving ac- 
cusations that Aye & Stearns, Los An- 
geles agents and surplus line brokers, 
and John V. M. Stearns, a member of 
the firm as a life agent, had violated 
the provisions of the California code 
in paying commissions to persons not 
entitled to them, and not complying 
with fiduciary rules, Commisisoner 
Maloney has adopted the recommenda- 
tion of a hearing officer and issued 





an order in which the licenses of the 
firm and of Stearns as its operating 
official, have been revoked for 15 
days with the proviso that this suspen- 
sion be permanently stayed. The ac- 
cusation against Stearns as a life 
agent and surplus line broker were 
dismissed. 





¢ El Paso Assn. of Insurance Agents 
heard W. W. Wimberly of El Paso 
school system at the regular monthly 
meeting. He also showed driver educa- 
tion films purchased for the high school. 








You’re safe on base 


without sliding 

when you place your 
Engineering Insurance 
with 

Hartford Steam Boiler, 


because: 


— Skilled underwriting 


assures correct coverage 


— Careful inspection 
protects insured property, 
reduces costly accidents 


— Prompt settlement of 
claims retains the 
good will thus created 


No wonder more agents 
and brokers place more 
Power Plant Insurance 
with this company 

than with any other. 








HARTFORD STEAM BOILER 


INSPECTION 
and 
INSURANCE COMPANY 
Hartford 2, Connecticut 


INSPECTION 
is our middle name 
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W. J. Merritt Agency Head 


of Tenn. Life at Houston 
William J. Merritt, who recently 
resigned as a vice-president and di- 
rector of agencies of Wisconsin Na- 
tional Life, has been appointed to a 
similar position by Tennessee Life with 
headquarters at Houston, Texas. 
Tennessee Life was formed recently 
by Tennessee Gas Transmission Co. 





Fire People are Warned 


on Commissions in W. Va. 


Commissioner Mills of West Virginia 
reportedly has been giving stern warn- 
ings to fire insurance company people 
on commission competition. The story 
is that he has threatened to wield the 
axe on the rates on preferred business 
if the commission level is bid up any 
further. 

In the east generally the commis- 
sion rate has come to be pretty gener- 
ally 20 and 25 in place of the old al- 
ternative of 20 flat or 15 and 25. As 
a matter of fact in some of the com- 
panies the classes subject to 20% com- 
mission are so inconsequential that it 
may be said the commission rate is 
a flat 25. 


Get Workout in May 


NEW YORK—The week of May 11 
is going to be an exceptionally active 
one on the New York scene. On May 
12 Assn. of Casualty & Surety Com- 
panies holds its annual meeting. On 
May 13, National Bureau of Casualty 
Underwriters follows with its meeting 
and luncheon. On May 14, National 
Automobile Underwriters Assn. will 
hold its annual meeting and luncheon, 
the Hemispheric Insurance Day lunch- 
eon will take place the same day, and 
at 2 p.m. National Board starts its an- 
nual meeting which ends with the tra- 
ditional dress up banquet. 

The Hemispheric luncheon will have 
John A. Diemand, president of Insur- 
ance Co. of North America and chair- 
man of the U. S. Chamber of Com- 
merce’s Hemispheric Insurance Con- 
ference committee, in the chair. Henry 
C. Thorn, resident vice-president in 
New York of North America, is chair- 
man of the committee on arrange- 
ments. He is being assisted by Harry F. 
Legg of the insurance section of New 
York Board of Trade. 








N. E. Arneson Co. Expands 


The N. E. Arneson Co. of St. Paul has 
moved to larger quarters at 2292 Uni- 
versity Avenue. This is a general in- 
surance agency and it has important 
long haul truck business. The new 
home office was formerly occupied by 
Consumers Mutual. 


Donald Dow Makes Change 


Donald Dow has joined the Houston 
independent adjusting firm of Corbell 
& Bradley. He was claims manager at 
Houston for Trinity Universal for the 
past 12 years, and has been in the 
claims field 20 years altogether. 








El Paso Agents Name Elliott V-P 

Harry Elliott of the Elliott Insurance 
Agency, El Paso, Tex., has been ap- 
pointed vice-president of El] Paso Assn. 
of Insurance Agents. He replaces Low- 
don Wingo, Jr., who resigned to go 
with El] Paso’s city planning depart- 
ment. Mr. Elliott is a past-president of 
the association and also was secretary 
for two years and a district officer for 
two years. 

Warren Brown is association presi- 
dent and Bert Dycus is secretary- 
treasurer. 





e Yanor Adjustment Co. has opened 
a branch claim office at Kankakee, III. 
The company maintains offices in east 
central Illinois and west central Indi- 
ana. 








Mail Order Insurers Meet 
at Chicago May 22 


The annual meeting of Assn. of In- 
surance Advertisers is scheduled for 
the Palmer House, Chicago, May 22. 
This embraces the companies that 
mainly work through direct mail sol- 
icitation and that have a pact with 
federal trade commission. Wendell 
Berge and Alvis Layne, the counsel, 
will be on from Washington and there 
will probably be a speaker from FTC. 
J. F. Kutak of Guarantee Reserve Life 
of Hammond, is president. 





Plans Headquarters Building 


St. Paul Fire & Marine has announc- 
ed plans for a $500,000 office building 
at Winnipeg as headquarters for the 
company’s operations in Canada. The 
two-story building, approximately 75 
by 100 feet, will occupy half a square 
block. Plans will permit expansion ver- 
ticaly or horizontally. 








W. E. Pullen of U.S.F. & G., Reese F. Hill and Paul Wise of Crum & Forster, 
and Walter J. Jeffery of U.S.F. & G., New York, at National Assn. of Surety 
Bond Producers convention at New York. 


Jay H. Hansen has joined the Kuhn agency 
of Tucson as secretary. He has been with 
the Drachman-Grant agency since 1949. 



































“Yes, an agent’s Western Surety Com- 
pany kit in the right-hand drawer of 
your desk keeps you equipped for in- 
stant action for the general run of bond- 
ing needs in your office. Special bond 
forms and special powers of attorney 
2 are often tailor-made to suit an agent’s 
specific needs. Yes sir, the Western 
Surety Company kit in the right-hand 
drawer is your Silent Partner waiting 
to serve you and your customers.” @ 

















0 
WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


102 East Ninth Street 
Kansas City 6, Mo. 





175 West Jackson Bivd. 
Chicago, Illinois 


1700 Commerce St. 
Dallas 1, Texas 


Sioux Falls 
South Dakota 
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CLARK ENDS 7-YEAR TERM 


M. E. Peterson is New Oil 
Association President 


M. E. Peterson, vice-president and 
western manager of Springfield F. & 
M., was elected president of Oil Insur- 
ance Assn. at the annual meeting that 
was held at Colorado Springs in con- 
junction with the convention of West- 
ern Underwriters Association. He suc- 
ceeds H. A. Clark of Firemen’s who had 
held office seven years. E. H. Forkel of 
National and W. E. Newcomb of Great 
American were reelected vice-presi- 
dents and C. W. Ohlsen of Sun becomes 





secretary-treasurer in place of M. E. 
Peterson. 

The corps of officers and executive 
committee was increased from 14 to 16 
and there were newly added to the ex- 
exutive committee Paul H. Barr of 
Hanover and W. S. Whitford of Millers 
National. Philip S. Beebe of Hartford 
Fire went on to fill the vacancy caused 
by the death of C. H. Smith. 





Long Director Tradition 


Thomas McCance, partner of Brown 
Bros. Harriman & Co., has been elected 
a director of Commercial Union. He 
succeeds Thatcher M. Brown, Sr., part- 
ner of B. B. H. Mr. Brown has relin- 








DIRECTORY OF RESPONSIBLE 


- INDEPENDENT ADJUSTERS 


quished his connection with Commer- 
cial Union after 44 years of service 
which he commenced as a trustee of 
Ocean Accident. In that position he 
succeeded his father, John Crosby 
Brown, who was one of the original 
trustees of the company on its entry 
into the U. S. in 1895. 





D.C. Committee Prescribes 


Model A. & H. Provisions 


WASHINGTON—The Senate Dis- 
trict of Columbia committee concluded 
its hearing on a bill to regulate life 
insurance in D. C. by prescribing 
standard provisions to be included in 


individual A. & H. policies, along the 
lines of the model A. & H. act ap- 
proved by National Assn. of Insurance 
Commissioners. 

Robert Crichton of American Life 
Convention said his organization and 
Life Insurance Assn. have no objection 
to the bill, which was favored by other 
witnesses, in some instances with tech- 
nical amendments. 

These witnesses included D. C. Cor- 
poration Counsel West, accompanied 
by Superintendent Jordan, Howard M. 
Starling, Washington representative, 
Assn. of Casualty & Surety Companies; 
John F. McAlezey, Bureau of A. & H. 
Underwriters; Milton Ellis, Metropoli- 
tan Life; R. H. Rydman, H. & A. Un- 
derwriters Conference. 











COLORADO 


ILLINOIS (Cont.) 


MICHIGAN 





KEMPNER CLAIMS SERVICE 
— ROCKY MOUNTAIN STATES— 
INSURANCE ADJUSTERS 
ALL LINES 
1068 Gas & Electric Bidg., Denver, Colorado 
Telephone Tabor 5736 














Office Phone: 3-2771 
W. J. ROTHFUSS 
Adjusters All Lines 


128 S. Main St. Decatur, Ill. 


Robert M. Hill, Pres. E, B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
e 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 














FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters fer all lines 
Phene 9-4708 2828 Biscayne Bivd. 








MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
150 S. W. 8th Street, Telephone 9-6449 
FT. LAUDERDALE—124 S. E. 2nd Street 
PALM BEACH—4518 Lake Ave., Lake Werth 
KEY WEST—Refer to Miami Office 








POMEROY & HARRISON 


205 Exchange Building 
JACKSONVILLE 2, FLORIDA 


Office Phone Night Phones 
3-9091 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 











ILLINOIS 





Adjusters All Lines 
E.S. GARD & CO. 
Chicagoland Claims — Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 








Day Phone HArrison 7 
Night Phone SHeldreke z. S319 


JAMES J. 


178 W. Jacksen Bivd. 
Chicage 4, Hlineis 
ADJUSTERS AUTOMOBILE 
[INLAND MARINE - CASUALTY 
Aurora, Ill. — Merchants Nat’! 
Bank Bidg. Aurora 6-1117 

re Genesee 





3-0936 
Servicing Northern [llinois and 
Indiana — Southern Wisconsin - 
Southwestern Michi n 





J. L. FOSTER & R. K. FOSTER 
Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 








Fire Inland Marine Casualty 
CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 


INDIANA 
INSURANCE CLAIM SERVICE 


Chanticleer Building, 24 North 6th Street 
Terre Haute, Indianu 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana 
Legal personnel, all types of claims and losses. 


IOWA 




















Adjusters All Lines Phone 21686-7 


MICHIGAN ADJUSTMENT BUREAU, INC. 


Gordon L. Ingebritson, Pres. & Genl. Mgr. 
208 North Capitol Ave. 
Lansing 7 
Branches: 

Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
Kalamazoo, Monroe, Saginaw, 
Traverse City 

















MICHIGAN CLAIM SERVICE, INC. 
Fire — Casualty — Inland Marine 
Workmen’s Compensation 


Day Phone 5-9449 — Night Phone 8-3648 
Federal Square Bldg., Grand Rapids 
8067 James Couzens Highway, Detroit 
212 W. S. Dewing Bidg., Kalamazoo 











NEBRASKA 





H. E. LICHT 
ADJUSTMENT SERVICE 
432-433 Higley Building 

Cedar Rapids, lowa 
Office Phone 4-2429 

Fire—Extended Coverage— 

Automobile—Inland Marine— 
Casualty—Aviation 








MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 


Handled by experts in material dam- 
age claims. Our adjusters formerly 
associated with National Finance 
Company Insurance affiliates 
Servicing the Tri-State Area 
Southern Wisconsin 
Western Illinois—lowa 
James R. ‘‘Jim’’ Green, Manager 
1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 














MARYLAND 


CHERRY-WENDT ADJUSTMENT CO. 


Geo. Cherry, Assoc. Mor. 
Henry * Wendt, Assoc. Mor 


308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 
Fire—Casualty—Marine—Avuto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 











NEVADA 


OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 














LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


606 Williamson Building 
Cleveland 14, Ohio 
- Phone Main 5882 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohie 
Phones Off. Su. 1-2666 — Res. Fa. 1-8442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahema 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 

Ardmore — Clinton — Lawton 
Muskogee — Tulsa 











UTAH-IDAHO 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phenes 4733—6164 
is E. Carsen Avenue 

LAS VEGAS, NEVADA 
= Southern Nevada—South- 
Utah—Kingman, Arisens 
ieee Needles. California. 














NEW YORK 





Phone HArrison 7-3230 


THOMAS T. NORTH, INC. 








DOUGLAS E. SCHOOLEY 











TOPLIS & HARDING 








Adi ' All li WAGNER & GLIDDEN, INC. Casualty Adjusters 

justers — nes . Insurance Adi Eastern & Central Wisconsin 

ADJUSTMENT COMPANY rue | Poe Phone 3-8610 
Adjusters All Lines 1010 St. Paul St. PLaza 7729 All Lines - ro Og 

175 W. Jackson Bivd., Chicago 4 Baltimore 2, Md. wor i “— a APPLETON, WISCONSIN 












The Intermountain West's 
VD AVAATEYUEY 1 arcest independent . . . 


428 So. Main - Salt Lake City, Ut. 
258 W. B'dwoy - Idaho Falls, Id. 
Tribune Bldg. - Pocatello, Idaho 








WISCONSIN 








WALTER MELCHIOR & CO. 
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was appointed to office just a few 

Wells Tells Agents He a ago and the governor had had 
; is resignation in his files for several 

Is Studying Auto weeks. The governor reportedly ob- 
Merit Rating for Ind. jected to Mr. Wanless’ legal position. 


After being appointed assistant insur- 

Commissioner Harry E. Wells of In- ance director a news release was sent 
diana, addressing South Bend-Misha- out on the formation of a firm includ- 
wauka Assn. of Insurance Agents, said in&8 Mr. Wanless and James C. Craven. 
his office is studying the possibility The release said that Mr. Wanless 


: would be on leave from the firm while 
of putting through a law at the next acting as assistant insurance director. 


legislature to regulate rates on auto- The Chicago Daily News had an article 
mobile liability insurance on a merit commenting on this and erroneously 
system. The study includes offering stated that this appeared as an “ad- 
lower rates for a car owner who drives vertisement” in THE NATIONAL UNDER- 
less than 75,000 miles a year and whose WRITER. As a matter of fact, it was 


3 oe itted to Simply a news item based on the re- 
or aa mae poy not permitted to tease that had been received by this 


publication. According to the Daily 
News, Springfield attorneys had pro- 


" m tested to the ] bout Mr. - 
Am. Fidelity & Casualty a ee 


Enjoyed Better Turn in ‘52 


American Fidelity & Casualty in its Warner Sets Up Agency 
new statement emphasizes that 1952 Leigh Warner, president of the 
results represented a sharp reversal of Cimarron companies, has established 
the downward trend of 1951. In the a local agency at Wichita with James 
latter year there had been an operat- B. Tucker as manager. 
ing loss of $988,615, whereas in 1952 
the report said there was an operating Quirk & Co. San Antonio general 
profit of $434,078 after taxes and the agency, has been appointed general Bankers F & M of Alabama. Mannie the company in the north and east part 
elimination of non-recurring expense agents in south and central Texas for Stevens, Inc., Texarkana, represents of the state. 
items. 

The underwriting loss of 1951 was 
translated into higher premium rates 
under the experience rating procedure 


applicable to automobile fleets. Most VN e ' 

of the business is written on a monthly Prudential S L| FE DEPA RTMENT plan 
premium basis. A favorable solution to 

the dispute between American F. & C. ° 

and bureau of internal revenue is ex- made LIFE selling 
pected soon, according to S. A. Markel, 
the chairman, and I. S. Markel, presi- > f WW 
dent. 

Assets were $26,592,849, claims re- easier or me. 
serve $12,316,390, premium reserve 
$3,663,347, funds held under reinsur- 
ance treaties $4,915,606, and capital 
$900,000. Preferred capital is $1 million, 
voluntary contingent reserve $250,000 
and net surplus $2,739,505, giving sur- 
plus to policyholders $4,889,505. 











~ ~ 


William J. French, American Re; Carl Dauksch, Columbus; Darrel F. Johnson, 
Guarantee of North America, and W. D. Dean of Washington, Bureau of Con- 
tract Information, at National Assn. of Surety Bond Producers in New York. 























Auto Claims Men Elect 


Automobile Claims Assn. of New 
York at its annual meeting there elec- 
ted Cornelius J. Ryan of Great Amer- 
ican president, Clifford E. Gundersen 
of Home vice-president, Howard A. Daytem, Cite 
Kochenforfer of Atlantic Mutual treas- 


Wilbert L. Borchers 
Suite 413, 
11 W. Monument Bldg. 








urer, and Daniel Farrell of the Mt. 
Beacon secretary. Howard Taylor of 
Agricultural, a past president, was “I'm a general insurance man,” says Wilbert Borchers. “Until I learned 
elected a director. ; 
about Prudential’s LIFE DEPARTMENT plan I sold very little life insur- 

Debate Compulsory ance. Their LIFE DEPARTMENT plan made LIFE selling easier for me. 

Charles Rosensweig, editor of the Now I offer all my clients a complete life insurance service. And at the 
Insurance Advocate, and John Lamula : : ; : a. 
of the brokerage office Lamula & same time I've added to my income. 
Freundlich, spoke at the April meet- 
ing of the Alumni Assn. of the School We'll make it easier—and profitable, too—for you to sell LIFE along with 
of Insurance of the Insurance Society i . 
of New York on merits and faults of your regular business. 
compulsory automobile insurance. 

Mr. Rosensweig is opposed to com- For details about Prudential’s LIFE DEPARTMENT plan, call your nearest 
pulsory. Mr. Lamula conducted a tele- ' 7 
phone survey of almost 1,000 New York Prudential Ordinary Agency or... 
brokers and claims the vast majority 
of individual brokers favor the com- 
pulsory plan of Governor Dewey. 

MAIL THIS COUPON 





Cozzie Talks to Buyers 


The New York Chapter of National 
Insurance Buyers Assn, at its April 23 
meeting in New York City heard James 
Cozzie, chief underwriter of Associated 
Aviation Underwriters, discuss avia- 


To: BROKERAGE SERVICE 
The Prudential, Newark, N. J. 


I want to know more about Prudential’s LIFE DEPART- 
MENT plan and how it will make LIFE sales easier 


The 
PRUDENTIAL 


Insurance Company of America 











tion insurance. A mutual life insurance company for me. 
° Home Office Southwestern Home Office 
Wanless Case Ventilated Newark, N. J. Houston, Texas IN icici xc snster deste 
Thor J. Wanless, who left office as , E 
assistant insurance director of Illinois, Canadian H.O. WRG RF a erecta’ Serwadedadedaltec dessert ose 
is taking a three weeks trip to Jamaica. Toronto, Ont. Los Angeles, Calif. 


Mr. Wanless, it appears, got crosswise 
with Governor Straton soon after he 
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Victims of Statutory Hypocrisy 


Many hospitalization insurance com- 
panies, and to an extent this entire 
category of insurers, are being un- 
fairly stigmatized because of nation- 
wide publicity given to a recent series 
of articles in the Louisville Times on 
the suddenly discovered fact that the 
veterans’ administration for more than 
a year has not attempted to collect 
hospitalization insurance payments 
from insurers that exclude coverage 
for stays in veterans’ hospitals. 

The implication of the Louisville 
Times stories and what the wire serv- 
ices picked up from the series and 
carried nationally was that insurance 
companies were ducking their obliga- 
tions in putting this type of exclusion 
in their policies. 

The truth is that the insurers are the 
victims of about as blatant a case of 
statutory hypocrisy as there is any 
record of. The law provides that a 
veteran with a non-service connected 
disability can be hospitalized at a 
veterans’ hospital without charge if he 
certifies that he hasn’t the money to 
pay his hospital bills. On its face, this 
seems no more than fair. But there 
is a clever little joker in the law, 
which says that the VA must not 
question the statement of an appli- 
cant for hospitalization that he can’t 
pay the charges. As a result, surveys 
have shown that applicants with in- 
comes of up to $50,000 a year and as 
much as $500,000 in property have de- 
clared themselves incapable of paying 
their hospital bills and have thus ob- 
tained free care. 


Because of the law, the VA has to 
accept as free patients even those who 
drive up to the hospital in their own 
Cadillacs. Yet, if the veteran, wealthy 
or not, has hospitalization coverage of 
the reimbursement type, he is re- 
quested to sign an assignment form 
so that the VA may recover from the 
insurer the amount that would have 
been payable if an ordinary hospital 
were involved. Up to about a year ago 
the VA was trying to recover from 
all hospitalization insurers under re- 
imbursement type policies but when 
it found out that the exclusion apply- 
ing to veterans’ hospitals was valid, 
it gave up on those but still collects 
where there is no such exclusion. 

It is curious and significant that the 
VA only seeks to collect under the 
reimbursement type of contract. If it 
is an indemnity form of coverage, un- 
der which the patient receives hos- 


pitalization benefits regardless of 


whether he pays the money to a hos- 
pital or not, the VA refrains from any 
attempt to recover. In other words, the 
VA doesn’t mind sticking the insur- 
ance company but it is very wary of 
trying to collect anything from even 
the best-heeled veteran. 

The law having made a complete 
mockery of the means test, it is ob- 
vious that the government is in the 
business of supplying free hospitaliza- 
tion coverage to veterans. That being 
so, it seems inconsistent that the serv- 
ice should suddenly become non-free 
if there is any reimbursement type 
insurance involved. 

To put it in the simplest terms, if 
a person is entitled to get something 
free, why shouldn’t he get if free? If 
his hospitalization insurance rate is 
pitched to reflect the cost of paying for 
VA hospital coverage that is supposed 
to be free, then to that extent the vet- 
eran with hospitalization insurance is 
clearly not getting his VA hospitaliza- 
tion free at all. By nicking the in- 
surers that don’t exclude hospitaliza- 
tion in veterans’ hospitals, the govern- 
ment is evading its own declared pol- 
icy of giving veterans free insurance. 

Clearly, if the law were to be freed 
of its present hypocrisy and the gov- 
ernment either forced non-destitute 
veterans to pay for hospitalization for 
non-service-connected disabilities or, 
on the other hand, came out with an 
honest free hospitalization announce- 
ment, all the present trouble would 
disappear. 

If free hospitalization for non-serv- 
ice-connected disabilities were con- 
fined to the truly indigent veterans, 
there would be little trouble for in- 
surers. Most people who are insured 
under hospitalization have jobs or they 
wouldn’t be able to pay the premiums 
or have an employer to pay them. On 
the other hand, if all veterans were 
given free hospitalization without 
strings attached there would of course 
be no ground for the VA to make 
claims against insurers. 

The government does not attempt to 
collect for the expense it is put to in 
interring the war dead in government 
cemeteries, even under the facility of 
payment clauses in industrial policies. 
It seems hardly more consistent for the 
government to provide free hospitali- 
zation for veterans as part of the ap- 
preciation of a grateful nation to those 
who have served it well and then turn 
around and put the bite on the insur- 
ance companies to pay for it. 
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Lyman Drake of Chicago, who is 
state national director of Illinois Assn. 
of Insurance Agents, and Mrs. Drake 
Tuseday flew to Florida. They will be 
at Ponte Vedra beach near Jackson- 
ville, and are going to Hollywood, Fla., 
for the N.A.I.A. midyear meeting April 
29. Emil Lederer, also of Chicago who 
is chairman of the metropolitan agents 
and large lines committee of N.A.I.A., 
went on last week to Hollywood Beach 
hotel so that he will be throughly ac- 
climated when the convention machin- 
ery starts humming. 


Clark Bridges of Zurich is chairman 
of a panel on “Overcoming Road Blocks 
to Employment” at the April 23 meet- 
ing at Washington of the President’s 


committee on National Employ the 
Physically Handicapped week. 

Arthur J. Rouillard former New 
Hampshire commissioner, has been 


named state chairman of the eighth an- 
nual campaign for New Hampshire Ca- 
tholic Charities, Inc., May 3-10. 


Harry I. Carl, superintendent of 
printing for Phoenix of Hartford, ob- 
served his 50th anniversary with the 
company. Since his first day of em- 
ployment as a pressman, he has seen 
nine presidents of the U. S., four presi- 
dents of Phoenix but only three super- 
intendents of his department, which 
figure, of course, includes himself. The 
department employs over 60 with 
two large offset and fifteen letter 
presses. 


Donald L. Powell, who has the Magill 
agency of Chicago is recovering at his 
home at Kenilworth, IIl., from a heart 
attack and is making sound progress. 


Mrs. Selden G. Hall, who was for 
many years employed in Great Ameri- 
can and Crum & Forster offices at 
Topeka, and who is a former secretary 
of National Assn. of Insurance Women, 
suffered a severe stroke and is at 
Stormont hospital. She is the former 
Hazel Smith. 


J. J. Hubbell, manager at Chicago 
for Security of New Haven, is working 
back into a full-time schedule at the of- 
fice after having been away for six 
weeks following an operation. 


A welcoming luncheon for W. F. 
Wratten on taking over as resident 
vice-president at Hartford for Ameri- 
can Automobile, was given at the Hart- 
ford University Club Wedsneday with 
the members of the staff attending. 
Otto E. Patterson, executive vice-presi- 
dent, was on from the head office and 
Russell Chaloner, resident vice-presi- 
dent at Chicago. Mr. Wratten was 
formerly Chicago branch manager and 
Mr. Chaloner’s right hand man. 


Tikayu Tnat Agsorn, who is in 
charge of the department of commerce 
and registration of Thailand, which in- 
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cludes the supervision of insurance, 
attended the zone 4 meeting of N.A.I.C. 
at Chicago this week and was intro- 
duced at the opening plenary session. 
He has been in the U. S. about four 
months and will be here another two 
months studying insurance supervision 
and other matters under his wing at 
home. 


Frank Post, veteran associate editor 
of THE NATIONAL UNDERWRITER, is at 
Passavant hospital, Chicago, recovering 
from an operation. 


Rex Meador, Estancia, N. M., insur- 
ance man, was named as next state 
chairman of the New Mexico Demo- 
crats. He served as sheriff from 1933 
to 1937. 


John J. Schmitt, 
manager of West- 
ern Surety at Chi- 
cago, has been 
with the company 
there for more 
than a year. He 
will continue to 
have the title of 
assistant secretary, 
which he received 
early this year, in 
addition to that of 
production mana- 
ger. An air force 


new production 





John J. Schmitt 


veteran,, he en- 
tered insurance in 1946 with Auto- 
mobile, joining General of Seattle 


as south Chicago state agent 3442 years 
later. He attended Northwestern Uni- 
versity. 


Commissioner Joseph A. Navarre of 
Michigan has been spending the past 
week in Florida on a brief late season 
outing with Mrs. Navarre. 


W. T. Cline of the Conkling, Price & 
Webb agency, Chicago, is going off for 
his eighth trip with Los Rancheros 
Visitadores on a_week’s’_ horseback 
journey from Santa Barbara, Cal., 
starting May 2. 


Adolph Ulrich, underwriting mana- 
ger for Chicago Motor Club, suffered 
a cerebral hemorrhage and is at Nor- 
wegian American hospital at Chicago. 
He will be away from work for several 
months. 


Frank Salisbury, head of the Kolob 
Corp., the prominent Salt Lake City 
general agency and chairman of Sur- 
plus Lines Assn. of Utah, flew to Lon- 
don on a businss trip. He will be away 
about three weeks and plans to return 
on the Queen Mary. 


Oscar Engelhard of Engelhard, Krog- 
man & Co., Chicago, is vacationing at 
Pompano Beach, Fla. 


Wheaton A. Williams, head of the 
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Fred L. Gray Co. of Minneapolis, has | 


returned from a month’s Caribbean 
cruise. He stopped off at Chicago to 
take in the zone 4 meeting of N.A.I.C. 








Schedule Conn. Midyear 

Connecticut Assn. of Insurance 
Agents has scheduled its midyear meet- 
ing for June 8 at Groton. Headquarters 
will be at the Hotel Griswold. 
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DEATHS 


VAL WHITE, 47 manager of the fide- 
lity bond division of Employers Mu- 
tuals died April 18 at a Madison, Wis., 
hospital after surgery. He was assistant 
secretary of American Mutual when he 
left to head the fidelity division of Em- 
ployers in 1945. Previously he had been 
with Massachusetts Bonding and Na- 
tional Surety. 


WIRT WILSON, founder and 
board chairman of Wirt Wilson & Co., 
Minneapolis local agency, died there. 
An 1899 law school graduate of Univer- 
sity of Minnesota, he entered the insur- 
ance business in 1904 as a member of 
the firm of Smith & Wilson. Later he 
served several years as Minneapolis 
manager for U.S.F. & G. He established 
his own firm in 1913 and was active in 
its affairs up to a few weeks before his 
death. 

FREDERICK A. BURGARD, 70, local 
agent at Portland, Ore., died. He had 
been associated with the John H. Bur- 
gard agency for 40 years. 

WILLIAM J. BLACKBURN who died 
recently at his home at Lafayette, Cal., 
at the age of 72, was president of Utah 
Assn. of Insurance Agents in 1944-45. 
He was a partner of Earl E. Jones in 
the Blackburn-Jones agency at Odgen. 
and sold out to Mr. Jones three years 
ago. 


CHARLES V. D. PEEK, associate 
counsel of Aetna Casualty and the ac- 
cident and liability department of Aet- 
na Life, died at the age of 70. He would 
have completed 40 years with Aetna 
this June. He was graduated from Wil- 
braham Academy and in 1897 was ad- 
mitted to the New York bar, after 
which he practiced law at New York 
for 16 years. He joined Aetna as a 
member of the liability claim depart- 
ment and was promoted to associate 
counsel in 1928. 


HARRY C. STEHR, 61, a partner 
since 1928 in the general insurance 
agency of Pearce, Porter & Martin at 
Tulsa, died at his home. An electrical 
engineering honor graduate of Purdue 
University, Mr. Stehr joined General 
Electric at Denver in 1913. He later 
went with Cities Service Oil Co. at New 
York and was transferred to their Bar- 
tlesville, Okla., office in 1916. He went 
to Tulsa in 1922 in the insurance de- 
partment of a large trust company. 


MRS. CECELIA FORD, 54, first wo- 
man member of the Employers Mutuals 
Quarter Century club, died at Miiwau- 
kee after a long illnes. She was super- 
visor in the home office claim depart- 
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ment from 1918 to 1930 and later su- 
pervisor and then compensation claim 
examiner in the Milwaukee branch of- 
fice. 

ROY R. BROCKETT, 71, vice-presi- 
dent of the A. A. Bettinger Co., agency 
of Buffalo, died. He was a former may- 
or of the village of Kenmore and for 
many years chairman Erie County 
Board of Supervisors. 

SAMUEL D. LAPHAM, 76, veteran 
agent of Dearborn, Mich., and the 
father of Robert D. Lapham, also a 
Dearborn agent and a member of the 
executive committee of Michigan Assn. 
of Insurance Agents, died. He had been 
in the business for 46 years. 

JOSEPH A. MACKLE, 67, retired as- 
sistant manager of American Surety, 
Philadelphia office, died. 

EDWARD ESTORAGE, 55, who 
owned and operated the Estorage In- 
surance Agency at Opelousas, La., died 
of a heart attack. He was a veteran of 
the first world war. 

TAYLOR V. GUINN, 50, Roanoke, Va., local 
agent, died at Rocky Mount, Va., following a 
heart attack suffered while attending a picnic. 

THOMAS O. DRAKE, Jr., 45, of the Orlando, 
Fla. office of General Adjustment Bureau, died 
there of a heart attack. 

GEORGE E. MEYERS, 64, western department 
claims manager for State Farm Mutual, died 
of a heart attack at Berkeley, Cal. He had been 
with the company for 20 years. 

WELDON SMITH HAIR, 41, local agent at 
Burlington, N. C., died in a Durham, N. C., 
hospital. 

STEPHEN LITCHFIELD, Jr. 49, Liberty 
Mutual Pacific Coast claims manager, died 
after several weeks in University of California 
hospital, San Francisco. Previously with the 
company in the east, he moved to San Fran- 
cisco 11 years ago. He was a past president of 
San Francisco Claims Managers Assn. 

FRANK GROTH, 62, local agent at Spring- 
ville, N. Y. died at his home. 








Local Board Contributes 


Insurance Underwriters of Jeffer- 
son county in Wisconsin presented a 
check for $250 to Jefferson county 
tratfic police department to help defray 
the cost of radar traffic control equip- 
ment. This represents about one-fourth 
of the total cost. Arthur R. Setz of 
Waterloo, secretary of the local board, 
made the presentation at a luncheon in 
the sheriff’s office at Jefferson. 


Protest Auto Rate Disparity 

Cincinnati Fire Underwriters Assn. 
at its most recent meeting, authorized 
sending a formal letter of protest to 
National Bureau of Casualty Under- 
writers against the rate disparity in 
auto liability insurance between Na- 
tional Bureau companies and the non- 
bureau institutions. Edward A. Russell 
read a draft of the letter. 

A. Julian Lenke discussed a proposal 
to make appraisal service available to 
members at an economical rate. 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & Co., 
135 So. LaSalle St., Chicago 


Aetna Casualty .... 
Aetna Fire ... . 
Aetna Life ; 
American Alliance ue 
American Equitable ........ 
American Auto 
American, (N. J.) .. 
American Motorists 
American Surety 
Boston 23 
Camden Fire onaten 
Continental Casualty 
Crum & Forster Com. .... 





ire Association 
Fireman's Fund 
Firemen’s (N. J.) : 
General Reinsurance 
Glens Falls .... ccldehdeiasiia 
Globe & Republic .... : 
Great American Fire ...... 
Hartford Fire 
Hanover Fire 
BG CIR, Wad ceracetantins 
Ins. Co. of No. America 
Maryland Casualty 
Mass. Bonding 
National Casualty 
National Fire 
National Union. ........ 
New Amsterdam 
New Hampshire 
North River E 
Ohio Casualty (New) 
Phoenix, Conn. 
Prov. Wash. . ieee . 
| . RR ) ee 
Security, Conn. .. 
Springfield F. & M. 
Standard Accident 











Div. 


3.00* 
2.40 
2.50* 
1.60 
1.50 
2.00 
1.10 
-40 
3.00 


Bid 
11 








Shown here are some of the officials 
and employes of Freeport Motor Cas- 
ualty at a flag-raising ceremony which 
marked the formal opening of its new 
home office. Containing 24,000 square 
feet of floor area, the building features 
in architectural 
Ruby garnux and Wisconsin lanon stone 
were used in the treatment of the main 
the entrance landing 
being of New York bluestone. Exterior 
walls are of cherry red Norman brick 
set in white mortar. Indiana limestone 


the latest 


entrance, 


is used throughout for trim. 


Founded 


for 18 years. 


in 1919, 


the company has 
been headed by President Paul F. Seitz 





advances. 





UNIVERS,, 


itself 


Div Bid Asked 
Travelers 14.00* 753 763 
v.S. F. & G. 2.00 60 62 
U. S. Fire 1.50* 40 42 


*Includes extras. 


Reviews Catastrophe Plan 


Jack Maguire, director of public re- 
lations of Texas Insurance Advisory 


Assn., in an address before San An- 
tonio Insurance Exchange, reviewed 


the development of the San Antonio 
catastrophe plan which resulted, he 
said, in harmonious settlement of 
claims. In his role as public relations 
man, Mr. Maguire noted a connection 


between the publicity man and the 
adjuster. 
Osias Wolf, past president of the 


asosciation, presided. 
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Bulau Opus on Fire 
Marks Is a Dandy 


NEW YORK—The Macmillan Co. 
this week published Footprints of As- 
surance, a handsome, physically heavy 
and informationally full book on fire 
marks, by Alwin E. Bulau. This is one 
of the appropriate ways in which Home 
is marking its 100th birthday anniver- 
sary, and its producers and employes 
will receive copies. The volume will 


be in the book stores at $10. 


The book records comprehensively 
the fire marks that have been used by 
fire insurers in 63 countries, with spe- 
cial emphasis on their reflection of the 
development of the fire insurance busi- 


ness. The pages display nearly 1,800 
fire marks in half tone vignettes, each 
with a caption giving a full descrip- 
tion of the mark and date and organi- 
zation of each company. The systema- 
tic treatment establishes the collecting 
of marks as a science and Mr. Bulau 
has a name for it, signeviery. 

Mr. Bulau’s narrative is highly in- 
teresting and deals to some extent with 
the men who have been responsible 
for the growth of the fire business. 

The author, who is curator of the H. 
V. Smith museum and who heads the 
advertising department of Home, of 
which Mr. Smith is president, started 
in business as a solicitor in California 
and later operated his own general 
agency in his native St. Paul. After 
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ATTRACTIVE 
FIELD OPPORTUNITY 


A prominent New England Mutual Fire 
Company has opening in Long Island and 
New Jersey territory for field man with 
record of accomplishment. 


We are most interested in a man between 
thirty and forty years of age with five or 
more years of field experience in fire or 
casualty insurance. Better than average 
salary and benefits will be paid to the 
right man. 


lf interested in being considered for this 
position write a personal letter stating 
experience, educational and personal in- 
formation. Address S-19, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 


OFFICE MANAGER 
AND 
GENERAL UNDERWRITER 


Large fiire-casualty agency. Lansing, Mich. 
Permanent position. Corporation with ex- 
cellent 55 year record. Stock Companies. 
Young man or woman. Will supervise of- 
fice. Casualty experience essential. Lansing 
pleasant university town. Good Schools. 
Address S-26, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Ill. 











AGENCY 
SUPERINTENDENT 
AVAILABLE 


Experienced in casualty and fire and accus- 
tomed to handling regional meetings. Supervise 
over 1200 agents. Full underwriting and field 
experience. Will relocate. Address S-20, The 
National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Ill. 








FOR SALE 


Casualty Insurance Auditing and Inspec- 
tion Service business for sale in the 
Mountain States area with headquarters 
in Denver, Colorado. This is a going 
concern with increasing volume which one 
good Auditor/Inspector can handle. An 
excellent opportunity for a man who 
wants to own his own business. Address 
S-6, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 





FIELDMAN AVAILABLE 


Experienced fire, marine and all classes auto- 
mobile. Heavy underwriting and claim back- 
ground in supervisory capacity and field. Prefer 
Georgia, but free re-locate in South. Address 
S-21, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 














WANTED 
CASUALTY SPECIAL AGENT 
+f old responsible C ity C y Young 
on with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent tuture 
for himself. Address P-48, The National Unde: 
writer, 175 W Jackson Bivd. Chicago 4 ‘I! 

















SPECIAL AGENT 
Special Agent to handle multiple lines 
in Indiana for independent Indiana Com- 
pany. State experience, age, salary de- 
sired. All replies treated confidential. 
Reply to Box S-4, The National Under- 
= 175 W. Jackson Blvd., Chicago 4, 
il. 








IF YOU DON’T DRINK 


Fast growing Company, writing auto coverages 
for total abstainers only, needs Special Agents 
at once in Illinois and lowa. Immediate oppor- 
tunity as State Manager for the right man. 
Applicant MUST be a non-drinker. Address: 
Preferred Risk Mutual Insurance Company, 2506 
Grand Avenue, Des Moines, lowa. 











WANTED 


to purchase for cash a stock casualty 
and/or fire insurance company. Ad- 
dress S-22, The National Under- 
writer, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








ASSISTANT ACCOUNTING 
SUPERVISOR 


for large progressive fire and casualty insurance 
company in St. Louis. Unusual opportunity for 
capable, aggressive man to progress rapidly. 
Previous supervisory experience required. Ad- 
dress S-23, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Ill. 








EXCELLENT OPENING 


for Special Agent to travel a Southern 
State, representing well-managed Mutual 
Fire and Casualty Insurance Company. 
Please address S-24, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


Casualty Company wanted to write Local 
and Long Haul Truck in Kentucky. Expe- 
rienced underwriter. Address S-18, The 
National Underwriter, 175 W. Jackson 
Blvd.. Chicago 4, Ill. 











service in the first war, he returned to 
insurance in Nebraska, subsequently 
serving in the Dakotas, Minnesota, 
Ohio and Indiana, where he was state 
manager of Home. He started the re- 
search which has culminated in Foot- 
prints of Assurance 25 years ago. In his 
travels he assembled many unique fire 
marks which have been added to the 
Smith museum. 

The book is dedicated to President 
Smith, and in the narrative tribute 
is paid to Mr. Smith for his inspiration 
and support. Mr. Smith’s collection at 
Home is, of course, unique, and Mr. 
Smith’s own activities in this field have 
covered practically a lifetime. 

After discussing the general signifi- 
cance and meaning of fire marks, their 
materials and manufacture, art and 
character, condition and grading, and 
the like, with an interesting section on 
counterfeits, Mr. Bulau treats the fire 
marks by decades and relates the 
marks to the insurers that issued them. 
Coupled with the narrative, the illus- 
trations of the fire marks with their 
description and history provides a visi- 
ble evidence of the history of the fire 
insurance business. 

For the insurance men, the book is 
a combined fine edition, encyclopedia 
and history; for the antiquarian it is 
the authority in this field, and for the 
lay reader it will prove richly reward- 
ing to a more general curiosity 





Brown Heads New Slate 
of lowa Mutual Agents 


William C. Brown, Des Moines, was 
elected president of the Iowa Assn. of 
Mutual Insurance Agents at the an- 
nual convention in Des Moines. 

Others named were: Frederick R. 
Meyer, of Aplington, vice-president; 
Don Hummel of Oakland, secretary- 
treasurer, and Marc Hintz, Oelwein; 
William Rutenbeck, DeWitt; and Ly- 
man T. Evans, Fairfield, board mem- 
bers. 

Fred W. Benson, Sheldon, Ia., vice- 
president of Farmers Mutual Hail, said 
the government actually is writing in- 
surance directly in that ever-increas- 
ing government regulations have be- 
come a threat to the insurance agent. 





Compulsory Bill in Fla. 


A compulsory automobile liability in- 
surance bill has been introduced in 
Florida and has been referred to the 
house civil judiciary committee. It 
would require motorists involved in an 
accident to show proof of liability in- 
surance and would delete the self-in- 
surance and other features of the 
present financial responsibility law. 
Any motorist without liability insur- 
ance involved in an accident would be 
liable to a $500 fine and six months in 
prison. 


Name Bock at Pittsburgh 


Lawrence R. Bock has been ap- 
pointed special agent for Great Ameri- 
can in the Pittsburgh territory, replac- 
ing Fred R. Lehrmann, who has been 
transferred to the eastern Pennsylvania 
field, excluding Philadelphia and sub- 
urban. 

Mr. Bock was with Middle Depart- 
ment Assn. of Fire Underwriters at 
Pittsburgh before joining Great Ameri- 
can. 





New G. A.B. Unit at Anniston, Ala. 


General Adjustment Bureau has 
opened a new office at Anniston, Ala., 
with Otis S. Dunn as adjuster in charge. 
He joined G.A.B. in 1946 after service 
in the marine corps and has been at 
Clarksdale and Greenwood, Miss. 





Lamar and Wilbur Elevated 


at Fire Association 


Hugh R. Lamar, assistant manager 
of the southeastern department of Fire 
Association, has 
now been elected 
secretary, and E. 
Packer Wilbur III, 
superintendent of 
the fire depart- 
ment at the home 
office, was ad- 
vanced to assistant 
secretary. 

Mr. Lamar went 
with Fire Associa- 
tion after leaving 
Georgia Military 
College in 1918. He 
was first at Atlanta and then was 
special agent in Alabama and Georgia. 
He became assistant southeastern man- 
ager in 1947. 


Mr. Wilbur started with Lumber- 
men’s of Philadelphia and _ went 
with Fire Association when Lumber- 
men’s of Philadelphia and went ? 
group. He has had field experience in 
New York, New Jersey, Massachusetts 
and Vermont. He went to the home of- 
fice in 1952 as superintendent of the 
fire underwriting department. He was 
educated at Yale and during the war 
served in the army as lieutenant-colo- 
nel. 








Hugh R. Lamar 





ADMINISTRATIVE 
ACCOUNTANT 


to organize and direct the Home 
Office Fire Insurance Section of 
a leading and still rapidly grow- 
ing nations! insurance company. 


THE MAN FOR THIS JOB— 


is a college graduate (age 30-35), 
with five years’ experience in ac- 
counting administration and wiih 
specific experience in the Home 
Office of a Fire Insurance Com- 
pany. 


has executive potential, with a 
knack for mastery of detail; ex- 
presses himself well, both in 
speech and in writing. 


will establish himself with a com- 
pany whose progressive profit 
sharing, employe benefits and 
other management innovations , 
are nationally known. 


will move directly from success in 
this assignment to a responsible 
management position. 


Salary open, commensurate with 
qualifications. 


Write giving education, experi- 
ence and salary expected. 


Address S-25, The National Un- 
derwriter, 175 W. Jackson Bivd., 
Chicago 4, Ill. 








DISPLAYS & SIGNS 
“Action” Window Displays. Advertising 
Clocks. Lighted Plastic Outdoor Signs. 46” 
x 72” Steel Highway Signs. Agency Name 
Door Mats. Write for Free Catalogue. 


A. L. LIND CO. 
5036 Thomas Avenue So. 





Minneapolis 10, Minn. 








Write for coples of nationally known directories 
giving complete fists ef experienced insuronce 
lawyers and land. P a, 4 At 4, s 


H | y E’S INSURANCE COUNSEL 
INSURANCE ADJUSTERS 
38S. DEARBORN ST. CHICAGO 8, ILL. 
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Job Risk as Condition of 
Liability is Being Lost 
Sight of in California 


Amendments are needed in Califor- 
nia to the constitution and workmen’s 
compensation laws in furtherance of 
strict adherece to the original princi- 
ples requiring that injuries must arise 
out of and occur in the course of the 
employment, according to J. R. Deer- 
ing of Guarantee of Los Angeles who 
addressed the gathering at Santa Bar- 
bara of Pacific Insurance & Surety For- 
um, of which he was president. 

So liberalized has the interpretation 
of the California laws become, he said, 
that about all an employe needs to 
show is that he was on the job, some- 
times not even that. Risk of employ- 
ment as a condition of liability is being 
lost sight of. This is shown by rulings 
in heart cases, apoplexy or idiopathic 
conditions. The evidence rather than 
the law is being liberally construed by 
the courts and by the industrial acci- 
dent commission. Employes are getting 
decisions in conflicts, whether the con- 
flicts are substantial or not. Also, costs 
are increaed by the giving of perma- 
nent disability ratings for subjective 
complaints, such as headaches, etc. 

The benefits should be for those in- 
juries that are properly chargeable to 
industry, where industry has occasion- 
ed the disability, whether temporary or 
permanent. 

Mr. Deering predicted that National 
Assn. of Compensation Claimants At- 
torneys will attempt to get a holding 
that the only condition necessary to 
collect compensation is that the em- 
ploye be on the job. There should be 
a good educational program to get the 
story over to the public. 





Business Leaders Mark 


S. F. Fire Anniversary 
Approximately 1,000 business lead- 


ers, including insurance executives and | 


producers, attended a luncheon April 


17 on the anniversary of the San Fran- | 


cisco earthquake and fire of 1906. The 
sponsors were San Francisco Chamber 
of Commerce, the Commercial Club, 
and the Pacific Board. 

One of the principal speakers was 
Ray Murphy, general counsel of Assn. 
of Casualty & Surety Companies, who 
outlined rate making procedures of 
insurance, with emphasis on the auto- 
mobile situation. 





Neb. Claim Parley May 15 


An insurance claim men’s clinic is 
scheduled for Cornhusker hotel at 
Lincoln, Neb., May 15 under the aus- 


pices of Lincoln Claim Men’s Associa- | 
tion. Joe Iverson, president of L.C.M.- 


A., will extend greetings. Rupert G. 
Morce, 


defense problems; Don Hawkins, as- 
sistant manager of Mutual Loss Re- 
search Bureau, Chicago, will speak on 
guilding principles; Ray Ramsey, per- 
sonnel director of the city of Lincoln, 
will be the luncheon speaker and in 
the afternoon George L. De Lacy, Oma- 
ha attorney, will speak on ‘“Demon- 
strative Evidence,” and Dr. Joe Gross, 
Omaha orthopedic surgeon, will speak 
on back cases. 





Iowa A. & H. Sales Congress 


Iowa Assn. of A. & H. Underwriters 
will hold a sales congress at Des Moines 
May 8. 

John G. Galloway, president, Inter- 
national Assn. of A. & H. Underwriters, 
will speak on “The Challenge.” Other 
speakers will include Tom Callahan, 


vice-president of Employers | 
Reinsurance, will give a discussion of | 


Time Insurance, Milwaukee, “You Can 
Beat the Law of Averages”; and Carl 
Lane, agency department, General 
American Life, St. Louis, “Business 
A. & H. Insurance.” 

Ivan L. Mast, Waterloo, is association 
president. 


Neb. OK’s Credit Cover: 
Colo. Bill Is Vetoed 


A bill has been passed in Nebraska 
authorizing small loan licensees to sell 
and make an extra charge for credit 
life and credit A. & H. insurance. The 
loan companies in Nebraska had been 
selling this previously, but there had 
been no specific legislative authority 
for it in the past. 

A bill in Colorado to effect the same 
purpose was vetoed by Gov. Thorn- 
ton. This was an omnibus bill and had 
other provisions as well. 

In South Dakota, which previously 
had lacked legislation on the subject, 
a small loan law was passed giving 
licensees authority to make loans up 
to $2,500. This allows the lenders to 
operate a general insurance agency. 
Credit life and credit A. & H. insur- 
ance is barred on loans up to $300. By 
implication such insurance seems to be 
permissible for loans from $300 to 
$2,500. 

In New Mexico there has been a 
conflict of authority between the bank- 
ing and insurance commissioners on 
certain aspects of small loan business 
and a hearing was scheduled this week 
to clarify the situation. 


J. & H. Men Are Advanced 


Gerald Lowe, Jr., Walter C. Howe, 
Jr., and Winston S. Fliess have been 
elected vice-presidents of Johnson & 
Higgins. Mr. Lowe’s entire business ex- 
perience, starting in 1924, has been with 











Oakes T. Turner 
of Dallas, Willam 
T. Ames, Jr., of San 
Francisco, and Eu- 
gene Griswold of 
Minneapolis, at 
National Assn. of 
Surety Bond Pro- 
ducer’s convention 
at New York. 
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J. & H. He was an air force lieutenant- 
colonel during the war; since then has 
been account executive in the liability 
department. 

Mr. Howe has been with J. & H. as 
fire department manager since 1941. 
He started with Home and in 1928 
went with the old Public Fire, in 1932 
with Crum & Forster and in 1936 be- 
came New York manager of Agricul- 
tural. 

Mr. Fliess has been with J. & H. since 
1944 as a pension and group insurance 
man. 





Jersey Fieldmen Convene 


New Jersey Insurance Fieldmen’s 
Assn., at a luncheon at Newark, heard 
Donald L. Breting, assistant secretary, 
Underwriters Laboratories, talk on 
“Testing For Safety.” 

The association will hold its annual 
outing May 22, at the Rock Springs 
Country Club, West Orange. 


Joins Manufacturers Cas. 


J. Mitchell Dickerson has joined 
Manufacturers Casualty at Kansas 
City as claims manager. He has been 
with American Mutual Liability in the 
claim department there, and before 
that he was special agent for Norwich 
Union. He is the son of J. Y. Dickerson, 
state agent of Loyalty group at Topeka. 


Writes Article on Bonds 


Paul E. Leining, associate superin- 
tendent of Hartford Accident’s surety 
department, is the author of an article, 
“Blanket Bonds for Public Employes,” 
in the March issue of the American 
City, a trade magazine circulated to 
municipal officials throughout the 
country. 








¢ Shreveport Assn. of Insurance Agents 
met April 14 in the Caddo hotel for a 
routine business session. 
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Ohio Farmers Companies 


OHIO FARMERS INSURANCE COMPANY - Chartered 1848 


OHIO FARMERS INDEMNITY COMPANY 





LeRoy, Ohio 


+ PACIFIC COAST DEPARTMENT, Los Angeles, Oakland, San Francisco 














18 





HteNATIONAL UNDERWRITER 


April 23, 1953 





April 





Schwaner Is Promoted 
by Marine Office 


Marine Office of America has ap- 
pointed Henry W. Schwaner as as- 
sistant manager. 

He joined the organization in 1923 
and shortly thereafter was assigned to 
the underwriting department. He serv- 
ed in various capacities until he was 
appointed manager of the protection 
and indemnity department in 1950. 





No Compromise in Cal. 


on Temporary Licensing 


H. H. Hendren as chairman of the 
legislative committee of California 
Assn. of Insurance Agents, tells the 
members in a bulletin that the officers 
of the association turned down the 
offer of the automobile dealers for 
a compromise on the bill to eliminate 
the temporary licensing of agents. Mr. 
Hendren said that after a hearing on 
the bill the automobile dealers ap- 
proached the California agent leaders 
saying that they were impressed by 
the insurance department’s figures on 
the abuses of the temporary license by 
some companies and asked whether 
the agents would accept a three months 
temporary licensing period instead of 
the present six months. However, Mr. 
Hendren said the officers decided that 
the membership had given them a 
clear cut mandate, that the certificate 


of convenience is just as wrong for 
three months as it is for six months. 
The senate committee considered an- 
other amendment which would have 
recognized a three month temporary 
license for a purchaser of an estab- 
lished insurance business. This would 
not have satisfied the dealers, how- 
ever. 

At the hearing the bill was opposed 
by Robert Early, general counsel of 
Los Angeles and who also is represent- 
ing Allstate and State Farm Mutual. 
The bill was also opposed by Civil 
Service Employes Insurance Union, 
and the automobile dealers. 


Ore. Assigned Risk Plan 
to Take Military Risks 


Subscribers to Oregon automobile 
assigned risk plan adopted a resolution 
to accept military risks stationed in 
Oregon regardless of car registration 
and to accept Oregon military risks 
wherever they may be stationed if 
car registration is continued in Oregon, 

Reviewing operations for the year, 
Manager M. View reported that 9,427 
new applications and 8,014 renewal as- 
signments were handled. From 1943 
through 1950 the combined loss ratio 
was 69.5%. 


The Reins Club will hold a dinner 
business meeting April 28 in New York 
City. Jack Ellen of Yorkshire is presi- 
dent. 

















A group of “young timers” shown at the New York convention of National 
Assn. of Surety Bond Producers: Ellis Myerle, American Reinsurance; M. W. 
Lewis Surety Assn. of America; Kennedy R. Owen, retired vice-president of 
Standard Accident; E. Milton Smith of Fidelity & Deposit, and Walter E. Krafft 


of Continental Casualty. 
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Court Turns Down Ingenious 
Attempt to Reach Insurer 
in Ice Show Stand Collapse 


A claimant for damages for injuries 
in the bleacher collapse at the Sonja 
Heine ice show in Baltimore last year 
lost an ingenious attempt to reach a 
liability insurance company directly 
and presumably to collect beyond the 
policy limits. 

The injured party sued Hartford Ac- 
cident, which insured the owner of the 
auditorium—not the Heine show—on 
the ground that Hartford Accident had 
a right under its policy to inspect the 
auditorium and hence was guilty of 
negligence in not detecting the fault 
in the bleachers and in not stopping 
the show. 

Maryland court of appeals upheld 
a lower court in dismissing the suit, 
on the ground that there was no rea- 
son for embroiling Hartford Accident 
as a principal, since it owed no duty 
to the spectator. It emphasized that its 
opinion did not touch upon the cov- 
erage of the policy nor the liability of 
the Heine show or of the owner of the 
auditorium. The case is cited as Zam- 
ecki vs. Hartford Accident & Indemni- 
ty, 7 C. C. H. (Fire & Casualty) 1147. 





Expedite Injury Suits 

To expedite personal injury suits 
that arise principally from automobile 
accidents, the New York supreme court 
now has functioning three additional 
non-jury parts. Here distinguished 
members of the bar will serve as spe- 
cial referees without compensation. 
This is a part of the program inaugu- 
rated by presiding Justice David W. 
Peck of the appellate division. His 
court reform program as it relates to 
insurance is with the advice of a com- 
mittee of insurance representatives— 
William Bernhard of General Acci- 
dent, Warren C. Tucker of Utica Mu- 
tual, W. E. McKell of American Sure- 
ty, Ray N. Caverly of America Fore, 
James P. Allen, Jr., of Liberty Mutual, 
Henry S. Moser of Allstate, Royce G. 
Rowe of Lumbermen’s Mutual Cas- 
ualty. 





Muskegon Agency Honored 

The Muskegon agency of Muskegon 
was given a dinner recently by York- 
shire in honor of its 40th anniversary 
of representation. Representing York- 
shire were C. A. Winkler, associate 
western manager; C.B. Herrick, Michi- 
gan state agent, and Frank Deverman, 
special agent. Chris Schrier, president, 
Larry Den Hollander, Mrs. Sara Coop- 
er, and Miss Jean Pedlar of the agen- 
cy were presented gifts. 












Helps You Sell!-Get on our mailing list to receive regular issues of our informative newsletter-“The Anchor Mon” 
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client’s insurance.” 


Anchor can help you get started in this competition- 
free market, furnish successful selling tools—including 
the most simplified bond applications you ever saw. 


~-A LINE TO HOLD FAST TO! | 


“Turn talk into action,” says Bos’n Dan, “and start pros- 
pecting in the lucrative Anchor bond market.” It offers 
diversification of income in a field of high commissions 
and consistent renewals. The Anchor line of bonds meets 
every prospect’s needs—gives you an open door to im- 
portant commercial and industrial accounts. “A 

“bond man,” reminds Bos’n Dan, “eventually gets all of a 
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Shown at National Assn. of Surety 
Bond Producers’ convention at New 
York: John P. Madigan, General Re; 
David Q. Cohen, Assn. of Casualty & 
Surety Companies and N. P. Gardern, 
Jr., of National Surety. 








Penn Outlines Problems of 
PPF and Suggests Cure 


(CONTINUED FROM PAGE 5) 
rect the present problem. 

There is much to be said for and 
against these suggestions. In the opin- 
ion of some the form originally was de- 
signed as a rich man’s policy, though 
experience indicates the writing of it 
is certainly not confined to that limited 
category. Few contend it is a type of 
policy that could be written across the 
board. There are also exponents of the 
theory that there is nothing wrong with 
the P.P.F. as it exists today and that 
existing rates are adequate if the busi- 
ness is properly underwritten. 

The primary argument is, of course, 
to get insurance to value and write the 
business with a deductible. If proper 
values are secured (80% of all values 
in all instances), it would forestall use 
of mandatory coinsurance, deductibles 
and other restrictive measures. Some 
underwriters feel this has been demon- 
strated. Others favor a complete refor- 
mation of the policy. Mr. Penn, how- 
ever, noted that the situation does not 
differ from that which occurs in other 
classes of I.M. and is by no means con- 
fined to I.M. 





S. F. Forum to Convene 


At the April 29 dinner meeting of the 
Insurance Forum of San Francisco, 
which will study the need for more 
educational programs within the in- 
dustry, a five-man round table will 
consider different phases of the subject. 

Members of the panel are: John P. 
Holland, Jr., president, Northern Cali- 
fornia chapter, CPCU; Howard Martin, 
Fred Anderson and John Kennedy. 
Subject of the discussion is “Education 
and Training for Industry Managers 
and Supervisors.” 





Drop S. F. Union Group 


Commissioner Maloney of California 
is reported to be “looking into” the 
situation in the welfare fund program 
of the San Francisco culinary workers 
unions following disclosure that Occi- 
dental Life, which has been carrying 
the heavy group disability risk for 
about a year, had canceled its policy. 
Previously abandoned by Connecticut 
General, it is reportedly one of the 
most liberal and expensive union group 
plans operating. 

Although it has no insurer under the 
present conditions, employers of mem- 
bers of unions affected have been 
notified to continue their contributions 
of $5.60 per month per employe pend- 
ing new negotiations. 





C. F. Duffey to Local Agency 

C. F. Duffey, who has been manager 
at San Antonio for Fidelity & Deposit, 
has resigned to enter the local agency 
business at San Benito, Tex. He has 
organized his own agency under the 
name of C. F. Duffey agency. 
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Reviews Proposed Changes 
in AEC, Combination with EC 


(CONTINUED FROM PAGE 6) 
the more expensive is the antenna and 
unfortunately TV dealers do not al- 
ways turn out a weather proof anten- 
na structure. It is possible companies 
might offer a buy back privilege with 
special rates to apply to TV antennas. 

E.U.A. has received a number of cri- 
ticisms of the new improvements and 
betterments form from agents, com- 
panies and others. Principal objection 
is that the new forms do not properly 
cloak the case of a tenant who occupies 
a property without written lease. Mr. 
White wondered if there are many such 
instances involving commercial or in- 
dustrial properties, but the correspond- 
ence indicates there are. 

In fundamental law pertaining to 
ownership and tenancy, any improve- 
ments and betterments installed in a 
building by a tenant become the prop- 
erty of the landlord. This gives rise to 
the question as to whether, from that 
point on, the tenant has any insurable 
interest. The tenant certainly is en- 
titled to indemnity against loss of use 
of 1.&B. if the building is destroyed by 
fire after installation. 

. e e 

Company members of the conference 
committee conceded that some phases 
of the matter may have been over- 
looked. The revised forms first came 
into use in the midwest where they are 
considered a vast improvement over 
the forms previously used there. In the 
east the practice has been to follow the 
sole and unconditional ownership treat- 
ment. Companies are seeking to avoid 
double payment of I.&B. losses and at 
the same time provide facilities for 
legal coverage of the insurable interest 
of both owner and tenant. 

The subject, after discussion by In- 
surance Executives Assn. and the prop- 
erty insurance committee of N.A.LA., 
has gone back to the I.E.A. committee 
where it originated. 

Agents are pleased by the proposed 
use of a standard correction notice to 
be sent out by the stamping office to 
agents on all violations. Notices would 
be sent in duplicate and one copy will 
be returned to the stamping office with 
the correcting endorsement. Such a 
procedure is bound to eliminate confu- 
sion and expedite each case. 

As to proposed revisions of business 
interruption coverage, a special com- 
mittee is using Dun & Bradstreet to sur- 
vey operations of some 5,000 mer- 
chants. Seven questions will be posed, 
the answers to which will enable in- 
surers to determine the best method of 
premium calculation, i.e., whether on 
sales volume or purchases. The survey 
is not likely to be completed until this 
fall. 





Passes Farm Crop Bill 


The Iowa house has passed a bill to 
include under the standard fire policy 
coverage of farm crops while stored 
or being transported. 

The house amended a bill to permit 
cancellation of a new policy with 10 
days notice for non-payment of any of 
the premium. The senate accepted the 
amendment and sent the measure to 
the governor for his signature. 

The house also passed a bill to per- 
mit A. & H. companies to sell franchise 
group insurance to labor unions, trade 
or professional associations. 





To Address Iowa Agents 


A partial list of speakers for the an- 
nual convention of Iowa Assn. of In- 
surance agents, May 13-15 at Des 


Moines, includes Paul K. Mullen, secre- 
tary, marine division, National Union 
Fire; Allen C. Guy, manager, Western 
Adjustment; and Ray Murphy, gen- 
eral counsel, Assn. of Casualty & 
Surety companies. 

Mr. Murphy is a former Iowa com- 
missioner. 


Lloyds Type Insurers 
Banned in N. D., and Minn. 


A law has been passed in Minnesota 
that prohibits the organization of in- 
surers on the Lloyds plan and ap- 
parently this would prevent the licens- 
ing of any Lloyds form of insurer from 
other states. It has no application to 
London Lloyds. The same bill was 
passed previously in North Dakota. It 
is believed that the management of 
Great Northern Ins. Co. of St. Paul is 
friendly to this restriction. Great 
Northern is a stock company that was 
formed in a reorganization of the old 
Minneapolis Lloyds. 





Davis Ratcliffe Education 
Head of Md. Casualty 


Davis T. Ratcliffe, who has been head 
of the education department of New 
Amsterdam Casualty, has gone with 
Maryland Casualty in the same capac- 
ity. He is a graduate of University of 
Richmond, and is a member of the 
Virginia bar. He has been engaged in 
insurance education work for the past 
seven years with New Amsterdam. He 
has written several insurance texts, 
the most recent being on workmen’s 
compensation. He will have charge of 
all Maryland’s educational activities, 
including the correspondence school. 





Ohio Insurance Smoker 


Walter A. Robinson, state superin- 
tendent of insurance, and Allen C. 
Guy, manager for Western Adjustment 
at Columbus, O., addressed the annual 
smoker of Ohio State University In- 
surance Society on “The Position of 
the Insurance Consumer.” 





New Grain Dealers Head 


O. M. Earl, who joined Grain Dealers 
Mutual of Indianapolis in 1919, was 
elected president to succeed C. R. Mc- 
Cotter, who was elected board chair- 
man. R. D. MacDaniel was named Ist 
vice-president and J. H. Bowen, sec- 
retary. Mr. McCotter succeeds F. A. 
Derby, Topeka, Kan., who continues 
as a director. 


Walker New Personnel Chief 


Eugene R. Walker has been ap- 
pointed superintendent of Employers 
group home office personnel depart- 
ment. His appointment becomes effec- 
tive May 1. 

Succeeding him as superintendent of 
the home office actuarial and statistical 
department will be William Whelan, 
now assistant superintendent. Robert L. 
Monarch, office manager in the actuar- 
ial and statistical department, has been 
appointed assistant superintendent of 
that department. 


Plan Mich. Mutual Clinic 


Michigan 1752 Club has planned a 
“property insurance and sales confer- 
ence” for May 21-22 at Grand Rapids. 
Among the features will be a panel on 
building an agency; and talks will be 
given on becoming a_ professional 
agent, and inland marine insurance. 








Mayor John D. Hynes of Boston will 
be the main speaker at the annual 
dinner of Boston Board of Fire Under- 
writers May 7. 


McChesney Named Agency 
Superintendent on Coast 


Great American has appointed Leon- 
ard W. McChesney to agency super- 
intendent of the Pacific department, 
San Francisco. Mr. McChesney for 
four years has been special agent for 
the company at Seattle. 

He started with Great American in 
1938 at New York City and in 1946 
moved to Los Angeles where he joined 
Cravens, Dargan. He went back to 
Great American in 1949 and was trans- 
ferred to Seattle. Mr. McChesney is a 
veteran. 





Casualty Engineers Meet 


Casualty Insurance Engineers’ group 
of Seattle heard a talk on burglaries, 
their occurrence and prevention, by a 
Seattle police sergeant. Herman Luft, 
Hartford Accident, organized the 
group. 





O. Hardware Officers Advanced 

P. R. Brier, executive secretary and 
treasurer of Ohio Hardware Mutual, 
has been advanced to executive vice- 
president and secretary, and L. B. 


19 
Leighninger, assistant secretary, has 
been named vice-president. A. E.. 


Herrnstein is president. 





Meridan Mutual Names 


Carl Russell President 


Carl M. Russell has been elected 
president of Meridian Mutual, Indian- 
apolis, which was known as Farmers 
Mutual Liability prior to December, 
1952, when it consolidated with two 
South Bend companies, Conservative 
Mutual and Farmers National Mutual. 
Mr. Russell succeeds Daniel W. Biddle, 
who was named chairman of the board. 
In addition to his new duties, Mr. 
Russell retains his title of general 
manager. 





The Wall Street Journal in its April 
9 issue carried a front page story on 
the upward trend in embezzlements 
and defalcations. The story suggests 
the possibility that in view of the loss 
ratios being sustained by fidelity in- 
urers, the companies are likely to ask 
for increased rates. The article describ- 
ed some typical recent losses, discussed 
the poorest types of risks, etc. 
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Fischer Wants Zone Meets 


Cut to One a Year 

(CONTINUED FROM PAGE 1) 
tive has been accomplished in this 
area. 

Carl Suverkup of Indiana reported 
for the actuaries and chief examiners, 
in the absence of L. A. Sanford of 
Michigan who had become ill and had 
returned to Lansing the previous eve- 
ning. He said that among the matters 
that he mentioned as having been 
taken up by this group were security 
valuation reserves, amendment to ex- 
amination manual, Canadian valuation 
reserves, treatment of past due agent’s 
commissions, treatment of audit pre- 
miums as admitted assets, schedule T 
breakdown by zones, proper treatment 
of interest payments on guaranty capi- 
tal, treatment on contingency reserve 
and guaranty funds. 

L. C. Coddington of Illinois, reporting 
for the rating deputies, said his group 
favors the use of a special code num- 
ber for fire legal liability. He recom- 
mended that the commissioners ap- 
point a committee consisting of Min- 
nesota and North Dakota with Iowa 
as chairman to look into the matter 
of the differentials in fire insurance 
rates on account of wood shingle roofs. 
He said that there is no such distinc- 
tion in New York, New Jersey, New 
Hampshire and District of Columbia 
and that there should be supporting 
data elsewhere for the difference. 


Then Mr. Coddington read 29 ques- 
tions that he said his group would 
like to have answered by National 
Assn. of Independent Insurers, Mid- 
Western Independent Statistical Serv- 
ice, National Bureau of Casualty Un- 
derwriters, Mutual Insurance Rating 
Bureau, and National Automobile Un- 
derwriters Assn. He said these an- 
swers should be in by Aug. 1. He said 
his group is unhappy because these 
statistical plans and experience clause 
are not uniform and are not adapted 
to the rate filings. 

Among the 29 questions are: Why 


isn’t there a separate reporting of the 
farm private passenger and farm truck 
experience? Why are not separate re- 
ports given for cars in family use, 
youngster-owned, etc? Why is not as- 
signed risk experience separately re- 
ported? Why is so much of the business 
reported as “miscellaneous” and “not 
classified”? Why is not automobile 
physical damage insurance not all re- 
ported by the same method? Why 
isn’t a new method developed for BI 
experience to avoid the time lag in 
policy year experience? Why isn’t a 
system of codes developed to preclude 
combination of experience of complete 
unlike classification which would give 
due consideration to the rating system 
on file and which would stem from the 
most pronounced differentials? Why is 
loss development of BI not collected 
after one completed policy year report- 
ing? 


Why aren’t increased limits, premi- 
ums and exposures reported separately 
from basis as is done with losses? Why 
aren’t medical payment premiums and 
exposures reported separately? Why 
hasn’t provision for recording of ex- 
pense experience been introduced? 
Why isn’t the experience of each com- 
pany in total included in the statistical 
reports? 

Why are companies required to re- 
port their premium experience ad- 
justed to manual rates and how would 
this effect non-members and non- 
subscribers? 

Why aren’t statistical territories fully 
developed to provide for the future? 
Why are 5/10/5 limits regarded as 
basic, while most policies are written 
for higher limits? Why are not the 
number of claims reported? Why are 
allocated adjustment expenses included 
in loss reporting? 

Why aren’t exposures calculated on 
the basis of the number of vehicles 
insured? Why is the experience of 
member and subscriber companies of 
a rating bureau combined with compa- 
nies that are neither subscribers nor 
members? Why is the experience on 
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six months policies included with an- 
nual policies? Why isn’t all physical 
damage insurance reported by classi- 
fications as used? Why is there not a 
separate accounting for finance busi- 
ness? Why aren’t the territories that 
are used the same for all statistical 
agents? 

A number of industry representa- 
tives, who were asked to comment, 
suggested that any kind of a study 
such as this should be on a national 
basis. Those making this point were 
Henry Moser of Allstate, J. H. Muir 
of Mutual Rating Bureau, S. Alex- 
ander Bell of M.I.S.S. and Henry Ful- 
ler of National Bureau. Commissioner 
Navarre of Michigan said he is op- 
posed to this kind of thing. He said 
it produces a lot of work and an an- 
swer to these interrogatories would 
have to be encyclopedic and declared 
it would not be a study that is basic. 
What is needed now, he said, is a 
study of how the rating laws are work- 
ing out, and whether a revision is 
called for and what this should con- 
sist of. There should be a joint en- 
deavor on the part of the commis- 
sioners and industry. 

Commissioner Fischer said the 29 
questions are in the nature of eye- 
openers, and they are suggestive of 
how to assemble statistics so as to 
narrow the area for the judgment or 
“guessing” factor. 





Warns on Sales by 
Salaried Employes 


Director Goebel of Kentucky sent a 
notice to reciprocals and mutuals 
warning them that salaried represen- 
tatives are required to be licensed as 
agents if they sell insurance. The Ken- 
tucky code says they are not deemed 
to be agents and are not required to be 
licensed. They serve in an administra- 
tive capacity, Mr. Goebel states, in 
ordering companies to have their rep- 
resentatives “cease and desist the prac- 
tice of soliciting or selling insurance 
unless they are licensed as insurance 
agents.” 


Florida Bills Move Ahead 


The Florida house has approved a 
number of bills that were sponsored 
by the insurance department. One bill 
legalizes the insuring of the dependents 
of employes under group plans and le- 
galizes summer camp A. & H. insur- 
ance. Another bill requires insurers 
to maintain credit and character re- 
ports on agents to be available to the 
insurance department. Another bill re- 
quires foreign fire and casualty in- 
surers to establish a $250,000 trust 
fund for the protection of Florida 
policyholders. There is another bill to 
decrease the minimum allowable par 
value of insurance company stock 
from $10 to $1. 

There is a bill to provide that an 
agent desiring to handle both A. & H. 
and life insurance must pass an ex- 
amination on life and A. & H. 





Signs Md. Insurance Bills 


Gov. McKeldin of Maryland has 
signed a bill providing that workmen’s 
compensation benefits shall begin three 
days after the injury occurs, and an- 
other requiring companies to give rea- 
sons for denial of claims on life and 
A. & H. policies. 





Kill Negligence Bill in N. C. 


RALEIGH—The senate _ judiciary 
committee has given an unfavorable 
report to the comparative negligence 
bill. Under the present law, which now 
will not be changed, contributary neg- 
ligence is a bar against recovery in 
North Carolina. 





Factory Mutuals Again 
Ask for 1% Taxation 


The Factory Mutual companies have 
again caused to be introduced in Con- 
gress a bill to permit them to pay a 
federal income tax that is 1% on the 
“gross receipts basis” which is pre- 
mium deposit income plus investment 
income less dividends to policyholders. 
The Factory Mutuals are now subject 
to the mutual taxation rule which is 
the alternative of 1% on gross receipts 
or the corporate rate on investment in- 
come whichever is the greater. Due 
to the deposit premiums system of the 
Factory Mutuals, their tax basis is the 
corporate rate on investment income 
and this it is said is the equivalent 
of about 5% of their net premium 
absorptions. Rep. Goodwin of Massa- 
chusetts is the author of the bill. He 
released an explanation of the meas- 
ure which was furnished by Fac- 
tory Mutuals, saying that the taxes of 
Factory Mutuals presently are about 
twice that of their competitors. 





Utah Legislation Enacted 


The general appropriations bill that 
was passed in Utah increases salaries 
of appointive officers from $4,500 to 
$5,000 and this includes the insurance 
commissioner. 

A bill was passed to reduce the 
minimum number of employes who 
may be covered under group insurance 
from 25 to 10 and increases the age 
limit from 18 to 19. A bill was passed 
to exempt public employes driving 
government-owned vehicles from the 
financial responsibility act. 
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ACCIDENT 


A. & H. Cancellation 
Bill Passes N.C. House 


The North Carolina house has passed 
and sent to the senate the controversial 
A. & H. cancellation bill. It provides 
that a 30 day notice of cancellation 
must be given the insured after the 
policy has been in effect for one year; 
three months after two years; six 
months after three years, and nine 
months after four years, with periods 
of notice increasing to a maximum of 
five years. 

This bill, when originally introduced, 
was killed by the house insurance com- 
mittee, but a minority report brought 
it back to the floor and it was rere- 
ferred to the judiciary committee, 
which gave it the green light. Com- 
missioner Waldo Cheek backed the 
measure, but he was accused by some 
of the legislators of prompting op- 
position from the insurance companies. 

The bill exempts non-profit associ- 
ations, such as Blue Cross, but an 
amendment states that Cheek can en- 
force the laws pertaining to them. Dur- 
ing the hearings, Mr. Cheek was 
quoted as saying he would regulate 
non-profit groups as regular insurance 
companies are regulated. 








Professor Tells Agents 
What's Wrong With A. & H. 


There is a major need for adequate 
A. & H. coverage which is not being 
provided, Don Hayne, insurance pro- 
fessor at the University of Washington, 
told Seattle A. & H. Underwriters 
Assn. at the April meeting. He asked 
why the movement for federal inter- 
vention is mainly in the A. & H. field, 
and then proceeded to comment on 
some of the inadequacies in the busi- 
ness. He mentioned improperly trained 
salesmen, improperly designed cover- 
age, remarking about the latter that 
the companies have a “take it or leave 
it” attitude. Regents at the university 
have passed a ruling giving the ad- 
ministration the power to bar any in- 
surance man from the campus, and 
Prof. Hayne said “this is a sad com- 
mentary, indeed, on the insurance 
business.” 

He suggested that the business do 
a little self-policing, saying it would 
make good publicity. 





New A. & H. Company 


Group Formed in Canada 


Ross D. Heins has been named chair- 
man of the newly organized Joint 
Committee on Health Insurance of 
Canada. He is with Continental Casu- 
alty. Bruce R. Power, Canadian Life, 
is secretary of the new committee. 

This new organization is the A. & H. 
outlet for companies belonging to All- 
Canada Insurance Federation and Can- 
adian Life Officers Assn. Five mem- 
bers of each group are represented on 
the committee, and four independents 
also have been invited to name rep- 
resentatives. 


Train Texas Local Officers 


Newly elected officers of local Texas 
A. & H. associations attended an in- 
doctrination session sponsored by the 
executive committee of the Texas asso- 
ciation at San Antonio. Porter By- 
waters, Employers Casualty, and Emer- 
son Davis, Inter-Ocean, past presi- 
dents, presided as co-chairman. 


Mr. Davis called attention to the 
brochure which outlines the duties 
of association officers, and stressed the 
importance of a definite goal clearly 
stated at the beginning of the associa- 
tion year. He mentioned the value of 
a telephone committee in reminding 
members of the day and hour of as- 
sociation meetings. 

At a directors meeting which fol- 
lowed, L. C. Woodham, Great Ameri- 
can Reserve, retiring president, gave a 
review of the growth of membership 
in Texas. 

The group elected Robert Watts, 
Pacific Mutual Life, Dallas, a director 
to succeed William J. Rader, Inter- 
national Fidelity, who has been trans- 
ferred to Florida. 

Edward Speer, Great American Re- 
serve, San Antonio, announced that 
the next DISC school will be June 8-10 
at the University of Texas. 





Name Now Community Mutual 


The title of American Mutual Bene- 
fit of Philadelphia has been changed 
to Community Mutual. This is an 
A. & H. company and had premiums 
in 1951 of about $275,000. 





Face Auto Competition, 


Eastern Agents Demand 
(CONTINUED FROM PAGE 1) 
agency writers invading the city ter- 

ritories. 

Is a $2 credit report stronger under- 
writing practice than a_ profitable 
agency? Is it economical for each 
casualty company to operate its own 
claim service throughout a territory? 
Is there merit in a profit sharing plan 
for careful agents? He urged a real 
joint effort by companies and agents 
to meet the problem. 

His agency audience gave his re- 
marks enthusiastic applause. 

In the discussion that followed, Mor- 
ton V. V. White of Allentown, Pa., 
asked if Mr. Stewart thought at this 
late hour agents could possibly get 
back the auto business they have lost. 
He thinks it is gone. Those that wait 
in line to buy Allstate cover are buy- 
ing cover because they have to. 

Mr. Stewart said he doesn’t know 
what is the right rate of commission 
but agents and companies ought to 
sit down together and talk about a 
rate and acquisition costs. He said 
he thought a merit plan or safe driver 
reward program won’t work, that it 
makes honest customers dishonest. 


The conference moved officers up 
one notch. They now are: Chairman, 
Preston H. Hadley, Bellow Falls, Vt.; 
vice-chairmen, J. Vernon Coblentz, 
Frederick, Md., and Warren Bodwell, 
Manchester, N. H.; treasurer, John J. 
Maguire, Philadelphia; and secretary, 
Arthur B. Fair, Natick, Mass. State 
presidents acted as the nominating 
committee. 

Members of the important confer- 
ence committee are: H. Earl Munz, 
Paterson, N. J., chairman, Russell M. 
Carson, Glens Falls, N. Y.; E. Stuart 
Windsor, Baltimore; Dana J. Lowd, 
Northampton, Mass.; G. B. Fisher, 
Hartford, and Mr. Hadley ex officio. 
The 1954 meeting will be in Boston. 

P. B. L. Carden of National board 
filled in on the program for Donald 
B. Sherwood, general adjuster, to dis- 
cuss the board’s catastrophe plan. Mr. 
Sherwood was at Columbus, Ga., put- 
ting the plan into effect in that city, 
which was lashed by last weekend’s 
windstorm. 

Commissioner Leslie of Pennsyl- 
vania; spoke briefly at the closing 
session on the need of the business to 
advertise more, popularize and human- 
ize the business, get closer to clients. 


Walter C. Feimster, Jr., independent 
adjuster at Philadelphia, told how to 
sell U. & O. The important things are 
choice of proper form, proper amount, 
and be sure to tell insured about the 
exclusions, of which there are only 
five lines. 

A new gross earnings form for serv- 
ice and non-manufacturing risks is 
being developed, he said. The only 
exclusion that is serious is that if any 
lease or contract is cancelled after 
facilities are restored, it is not cov- 
ered, this on the ground that the U. & 
O. policy can’t guarantee to get in- 
sured’s customers back. 

Frank H. Meisel, Philadelphia fire 
manager of North America, compared 
the present additional extended cov- 
erage with the proposed new one that 
has been okayed by Eastern Under- 
writers Assn. and Insurance Execu- 
tives Assn. 

Maurice G. Herndon, Washington 
representative of N.A.I.A. discussed 
problems there. The breakfast forum 
for large agencies conducted by John 
C. Weghorn of New York was highly 
successful. 

President Walter M. Sheldon of 
N.A.I.A. was the banquet speaker. 


Arrangements for the convention 
were skillfully handled by George J. 
Margraff, the general chairman, who 
is president of the Philadelphia agents 
and brokers group. 





Stanley Lyman Smith New 
Utah Agents Secretary 


Stanley Lyman Smith has been ap- 
pointed executive secretary of Utah 
Assn. of Insurance Agents. He succeeds 
Merrill K. Davis, who is speaker of 
the lower house of the legislature. 
Temporarily he will have his office 
quarters at his residence. He is 25 
years of age and is completing his 
studies at University of Utah. He is 
night manager of the Drive-In Service 
of Salt Lake Hot Shoppes. He is a 
Navy air corps veteran and filled a 
mission for the Mormon Church to 
Hawaii in 1947-1949. 





Robert E. Israel, Jr., of the Robert 
E. Israel & Son agency, a former pres- 
ident of the Wichita Assn. of Insurance 
Agents, has been named to the Wichi- 
ta Board of Park Commissioners. 
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CHANGES 


Three Anchor Casualty Men 
Advanced to Higher Rank 


N. C. Norell, formerly assistant treas- 
urer, has been named comptroller and 
assistant vice-president of Anchor Cas- 








Wells 


Norell Mathews 


ualty of St. Paul. N. J. Wells, superin- 
tendent of the fire department, and C. 
A. Mathews, superintendent of the bond 
department, were elected assistant sec- 
retaries. 


G. A. KRAEGER CASUALTY HEAD 

George A. Kraeger has been ap- 
pointed casualty manager at Chicago 
for American Automobile. He is a 
graduate of University of Wisconsin 
and was casualty underwriting man- 
ager for Hardware Mutual Casualty 
at Chicago until 1950 when he joined 
American Auto. Since then he has been 
in the liability underwriting depart- 
ment at the head office. 


C. D. WINTER NOW IS V. P. 


Charles D. Winter, formerly secre- 
tary, has now been elected vice-presi- 
dent of American Indemnity. He has 
been with the company more than 20 
years and is in charge of the automo- 
bile and general liability departments. 


R. P. J. Cooney Advanced 


Robert P. J. Cooney, member of the 
legal department of American Auto 
for the past six years, has been pro- 
moted to assistant general attorney. He 
is a graduate of St. Louis University 
law school and was admitted to the 








Missouri bar in 1940. He served as ad- 
ministrative assistant to the mayor of 
St. Louis until he joined American 
Auto in 1943. The next year he en- 
gaged in overseas duty with Red Cross 
and was assigned to the legal depart- 
ment on his return to the company in 
1947. 





Assert Violation in Placing 


Muskegon, Mich., Insurance 


Prosecutor Robert A. Cavanaugh has 
advised Muskegon, Mich. county 
board of supervisors that Edwin J. 
Quick, a member of the board and 
president of the Easton & Quick agen- 
cy, apparently violated a state law in 
connection with the placing of county 
business through his agency. Cava- 
naugh said the degree of violation 
could be determined only after a full 
presentation of the facts. Mr. Quick 
is a former mayor of Muskegon. He 
said he did not personally profit from 
placing the county business. 

The contracts were assailed by Ger- 
rit Hasper, Muskegon Heights agent, 
who filed formal charges with Com- 
missioner Navarre. 

Cavanaugh said it was improbable 
that a supervisor would not be in- 
terested, directly or indirectly, in 
transactions with an agency of which 
he was an officer and_ stockholder. 
A special committee of the board of 
supervisors said the county bought 
$1%2 million of coverage annually 
involving about $20,000 in premiums, 
of which the Quick agency shared some 
10%. The committee said the probable 
reason Quick’s agency was involved 
was that Mr. Quick had originally set 
up the programming of county insur- 
ance before his election as supervisor. 





Ladies’ Day at Chicago 


T. J. O’Neil, A.&H. department man- 
ager of Central Standard Life of Mon- 
mouth, IIl., discussed the new standard 
provisions law at the April meeting of 
Chicago A. & H. Assn. This was the 
ladies’ day luncheon sponsored by the 
women’s division, of which Veronica 
Cardott, Provident Life & Accident, is 
president. 
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Fears on Compulsory Cover 


(CONTINUED FROM PAGE 2) 
since our economy traditionally is cy- 
clical, that the time shall come.” 

Declaring that it seemed somewhat 
ironic to him for proponents of these 
funds to ask producers to raise money 
from insured to pay the losses of peo- 
ple who won’t buy the product the 
agent sells, Mr. Murphy said that “a 
necessary by-product of this absurd 
round robin is that your insured has 
less money to purchase your other 
products and you, in turn, have less 
commission.” He estimated that under 
a bill introduced in New York insured 
motorists would have to contribute $5 
to the fund for every $4 contributed by 
uninsured or irresponsible motorists. 
The contribution made by insured mo- 
torists, he said, would become greater 
and greater in proportion to the con- 
tribution made by the remaining num- 
ber of uninsured as the percentage of 
insured motorists increases. 

Referring to the pressure which 
might possibly be exerted to increase 
the assessment against the uninsured 
motorist to replenish such a fund, Mr. 
Murphy asked if this “steeper and 
steeper charge” is to be a flat charge 
against the uninsured motorist state- 
wide. “If so,” he asked, “how can it 
be reconciled with the traditional posi- 
tion of the insurance industry against 
flat rates—a position most recently 
evidenced in the Massachusetts’ flat 
rate battle? Most likely an assessment 
against the uninsured motorist will 
follow rating territories and be cal- 
culated on the basis of uninsured loss- 
es.” 


Named in Bank Closing 


Peerless Casualty is named as one 
of the defendants in a suit by a group 
of stockholders of First State Bank of 
Elmwood Park. This is one of three 
banks in Cook county that was headed 
by Henry J. Buetel that was closed 
by the Illinois state auditor. The suit 
is against Buetel and a number of 
other officers and directors of the 
bank along with Peerless Casualty and 
Bankers Discount Corp. Peerless Cas- 
ualty has the bankers blanket bond 
through Henry Scarborough & Co. and 
the suit asks that the defendents be 
required to explain a release of Peer- 
less Casualty from responsibility for 
paying a claim for sums allegedly mis- 
used by Buetel. 





St. Louis Financing Plan 


Securities & exchange Commission 
says in connection with filing by Gen- 
eral Contract Corp., St. Louis, for 
registration of 500,000 shares pre- 
ferred stock, 6% series, $10 par, that 
approximately $750,000 of proceeds of 
stock sale “may be used by the com- 
pany to pay off loans made to it by its 
subsidiaries (and used for the purchase 
of a 50% interest in Midwestern Fire 
& Marine...at a cost of $505,000 and for 
the creation of an additional $250,000 
reserve) .” 





America Fore has appointed Joseph 
H. Nixon special agent fot the engi- 
neering department in eastern New 
York state with headquarters at Al- 
bany. He joined General Adjustment 
Bureau in 1945, New York Fire Insur- 
ance Rating Org. in 1947 as inspector 
and then assistant chief inspector in 
and out of Albany. 





Insurance Women of Galveston heard 
Mrs. Robert A. Middleton, who showed 
colored pictures of places she visited 
in Hawaii. 





Wells Has 16 Questions on 
Mutuals’ Auto Rate Filing 


Commissioner Wells of Indiana has 
challenged on 16 points the filing of 
Mutual Insurance Rating Bureau on 
automobile liability business. 

The bureau filing has been approved 
in Minnesota, Washington and Wiscon- 
sin, and is pending in eight other 
states. It increases rates on some mo- 
torists and lowers them for others. 
Mr. Wells did not reveal the nature 
of his questions. 





Try to Form Pulmotor Squad 


For Three Texas Insurers 


A group headed by J. B. Edwards of 
Dallas is undertaking to work out a 
plan to rescue Texas Fire and Lone 
Star Casualty of Ennis, Tex., and Texas 
Western Assurance of Beaumont. There 
was to have been a hearing at Austin 
April 17 on a petition by the state for 
a temporary injunction against these 
companies. The court granted a contin- 
uance of a week to permit the Edwards 
group to perfect its plans. Mr. Edwards 
advised that Mercantile National Bank 
of Dallas had agreed to underwrite the 
plan up to $300,000. 

This endeavor got started after the 
plan collapsed that was initiated by 
Carrol A. Bass, who owns the taxicabs 
at Houston. 


FR Bill Moves Along in Mo. 


The improved automobile financial 
responsibility bill which passed the 
Missouri house in February, has been 
favorably reported by the senate ju- 
diciary committee without amendment, 
and it seems assured of final passage. 
The bill had the backing of Missouri 
Assn. of Insurance Agents and of the 
companies. 

The senate has passed a bill to 
liberalize benefits under the work- 
men’s compensation act by extending 
the “healing period” an additional 20 
= during which benefits are to be 
paid. 

Several other bills involving insur- 
ance appear to have very little chance 
of getting through. Included in this 
category is a senate bill providing for 
the “humanitarian doctrine” of the 
negligence act to be limited and con- 
fined to those cases where the person 
injured or killed or the property in- 
volved is in a position of helpless or 
inescapable peril. 








Maryland chapter of C.P.C.U. will 
hold a seminar April 28 at Baltimore 
on “Comprehensive Personal Liability 
Cover.” 
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See Bureau with Refined Auto 
Classification Program; E.A.C. Panel 


PHILADELPHIA—The problem in 
revising private passenger automobile 
classifications to produce a more re- 
fined and improved program is where 
to make up the difference in premium 
if rates are reduced on some portions 
of the business, James M. Cahill, secre- 
tary National Bureau of Casualty Un- 
derwriters said at the panel on casualty 
insurance during the Eastern Agents 
Conference here. However, he said, he 
is confident that the bureau’s efforts 
in this direction are making real pro- 
gress and that it will have such a 
program. 

This is the question in the minds of 
most agents these days. While still 
having difficulty placing some auto 
business, other risks, especially the 
desirable sort, are going to the spe- 
cialty companies, agents say. 

Mr. Cahill also answered the ques- 
tion of how the 5% profit and contin- 
gency factor benefits agents. It does so 
by creating a better market for busi- 
ness. The factor now has been intro- 
duced on casualty lines in 35 states and 
territories. 

The recently revised garage liability 
policy doesn’t mention products lia- 
bility coverage; is it there? Eugene C. 
Bonniwell, Jr. of the Travelers’ Phila- 
delphia claim department, said it is, 
though not specifically mentioned. De- 
fective workmanship and products sold 
such as tires, spark plugs, etc., come 
under it. 


Mr. Bonniwell also answered the 
question of who is covered under med- 
ical payments of the comprehensive 
liability policy: The mother-in-law on 
a 10-day visit, yes; the milkman mak- 
ing deliveries, no, he is covered by 
workmen’s compensation; the handy 
man not entitled to W. C., yes; the 
sister who resides on the premises per- 
manently, no; the passerby injured on 
the sidewalk, yes; the baby sitter hit 
in the eye by the baby, yes. 

John W. Kelley, vice-president of 
Mather & Co., Philadelphia, emphasized 
the value—and necessity—of education 
for the producer in these times of 
complexity and competition in the 
business. He noted that in the old 
days a broker’s examination required 
the extensive preparation and diffi- 
cult task of writing name, answering 
yes twice and no once. Times have 
changed. In 13 states insurance de- 
partments require successful comple- 
tion of an accredited qualification 
course as one of the prerequisites for 
a producer’s examination. For one 
thing producers must recognize the 
problems confronting companies when 
loss ratios rise by leaps, be able to 
explain the movement of rates, fore- 
see underwriting restrictions in certain 
lines, in order to explain properly to 
clients how the business is affected by 
changes in economic conditions and 
make them understand if it is neces- 
sary to make drastic revisions in in- 
surance programs. 

The average agent has the following 
problems, according to Theodore F. 
Lauschner, assistant resident manager 
of Employers group, Philadelphia: 

He must retain his present business, 
strive to improve coverage for his 
present accounts, sell them new cover- 
ages, and sell new accounts. 

He advised that to do this the pro- 
ducer must use manuals, trade papers 
and magazines, company circular let- 
ters, loose leaf services such as the 
F.C.&S. Bulletins, and even gossip with 


competitors. One agent recently com- 
mented that he picked up a $300 com- 
mission on an idea out of a company 
circular lefter pertaining to a special 
coverage. 

Accumulate insurance literature so 
that when an unusual risk comes up 
the agent will have some data on file, 
he advised. Newspaper clippings on 
losses are helpful. The field man can 
be of real aid. On large risks the agent 
should keep in touch with underwriter 
as well as special agent. Manuals have 
rules—and exceptions to rules that if 
used properly will mean more business. 

Simple things are often overlooked, 
he said. For example, probably 75% of 
CPL policies are written for one year— 
try the 3-year term. Watch liability 
limits for the good risk. Put the extras 
like increased 1(b) limits, occupational 
disease and extra legal medical in the 
W.C. policy. Automobile nonownership 
liability, especially for commercial 
risks, is a good approach to a sale. 
Good, factual, intelligent surveys pay 
well. 

Several suggestions for getting con- 
tract bond business were offered by 
James M. Henderson, resident vice- 
president at New York of Fidelity & 
Deposit. The agent should make the 
contractor’s interest his own by know- 
ing of new building projects and telling 
the contractor. Find out the type of 
work clients and prospects like and do 
well. Use a good surety company—the 
disastrous history of corporate surety- 
ship prior to formation of Surety Assn. 
of America demonstrates why it is a 
practical necessity to have standard 
rates. 

Get semi-annual as well as annual 
statements. Get to know the executive 
officers of the banks the contractors 
are using and keep in close touch with 
them on the contractors’ affairs. Learn 
the bidding and final bond require- 
ments and practices of the awarding 
bodies in the territory. 

The conserving of working capital is 
a necessity for every contractor, he 
said, and the increasing of it is the aim 
of all. Income taxes place definite and 
modest ceilings on increasing such 
capital from year to year. Other risks 
to which the construction business is 
exposed include a rising labor market, 
possible delay or unavailability in 
strategic materials, defaulting sub- 
contractors, etc. 


e e . 

A recent analysis by Dun & Brad- 
street shows that of the failures of 346 
general contractors, 577 sub-contrac- 
tors and 34 other contractors in 1951, 
45.6% were due to incompetence, 
18.5% to unbalanced experience, 17.8% 
to lack of managerial experience, and 
7.4% to lack of experience in the line. 
None failed because of labor or mate- 
rials shortages. Almost 59 of 100 con- 
tractors had been in business five years 
or less. Iin 1950 282 general contractors 
failed with liabilities of $9.2 million, 
in 1951 346 failed with liabilties of 
$19.8 mllion. 

However, economists and business 
analysts feel that the outlook for 
construction as a whole is good and 
healthy, for both immediate and long 
term future. 

The effort the agent spends on claims 
may not be directly productive but in 
the long run will certainly pay off in 
goodwill and increased business, Mr. 
Bonniwell said. He suggested learning 
the setup of the claim department of 
the company the agent represents. Get 


to know personally the men who han- 
dle the various lines. Do not bother the 
top brass with trivial claims. Be frank 
and truthful with the claim depart- 
ment. A half truth or unrevealed fact 
later caught by investigation will peg 
the agent as a person who has to be 
dealt with at arm’s length. Get the 
facts, all of them, beginning with the 
first notice. This will greatly expedite 
the claim. Send in insured’s letter, 
claimant’s letter and all bills or evi- 
dence. When a suit is filed determine 
name of person served, date of service 
and place of service. Send legal papers 
with an accompanying letter to the 
claim department, asking, for the 
agent’s protection, acknowledgement 
to insured with carbons to agent. 

Mr. Cahill in his prepared paper 
discussed the function and services of 
National Bureau. 





New Marine Form Appears 


for Southern Waters 


A new marine form designed for use 
in southern waters is taking the place 
of all previous forms. It is complete 
without the necessity of attaching nu- 
merous endorsements of odd sizes and 
shapes. It was designed by Purcell T. 
Baumgartner of the George S. Kausler, 
Ltd. general agency of New Orleans. 
This provides a uniform hull form for 
all types of vessels and operations in 
the general area which includes Missis- 
sippi river and its tributaries, Gulf in- 
tracoastal waterway, the offshore wa- 
ters of Texas, Louisiana, Mississippi, 
Alabama and western Florida. 


Until now there have been at least 
five more or less standard forms. The 
new form is composed basically of a 
series of clauses which have been 
extracted from one or more of the five 
basic forms previously used, but edited 
and paraphrased. The principal marine 
writing offices have adopted the form. 





Miss Stone Goes With 
Bankers Life & Cas. 


Miss Zeta J. Stone, who has been 
attorney for the Illinois department at 
Chicago, has joined Bankers Life & 
Casualty as assistant solicitor. She is a 
graduate of Loyola University. She has 
had state employment in Florida, Illi- 
nois and Nebraska. Her brother is Ber- 
nard J. Stone, former Nebraska insur- 
ance director. 


Speak on Legislation 


Raymond W. Kilbourne, counsel for 
National Board of Fire Underwriters, 
and Arthur I. Vorys, counsel for Ohio 
Assn. of Casualty & Surety Com- 
panies, addressed the latter group at a 
meeting devoted to insurance legisla- 
tion pending in the general assembly. 





Big “Insurer” Crowd 


The Eastern Agents Conference in 
Philadelphia this week attracted a 
number of company people. Many of 
them maintained headquarters, includ- 
ing: 

American, North British, Fire Asso- 
ciation, North America, New York Un- 
derwriters, Chubb & Son, U.S.F.&G., 
New Amsterdam, Fidelity & Deposit, 
Meserole group, London & Lancashire, 
Home, Pacific National, the Hartfords, 
Great American, U. S. Casualty, Royal- 
Liverpool, American Casualty, W. 
Harold Leonhart & Co., Caledonian 
American, Maryland Casualty, Insur- 
ance Agents & Brokers Assn. of Phil- 
adelphia & Suburbs, Northern Assur- 
ance of London, America Fore, Spring- 
field, and Manufacturers Casualty. 


Death Toll in Haber 
Corp. Fire Set at 
34; 24 Hospitalized 


The death toll now stands at 34 with 
two missing, four of the injured on the 
critical list and 24 others still in hospi- 
tals in the explosion and fire in a four 
story brick building at 908-14 North 
avenue, Chicago. There are many in- 
vestigations being made of the circum- 
stances including the matter of exhaust 
and ventilation in the areas where 
there seems to have been an accumula- 
tion of aluminum dust. This building 
was adjacent to a sprinklered structure 
of Haber Corp. that was insured in 
Factory Insurance Assn. and was not 
damaged. The structure that was in- 
volved had been bought a year or so 
ago, and remodeling was in progress, 
the work being done by Ragnar-Ben- 
son. 

The dead and injured were employes 
of Haber Corp. and workmen’s com- 
pensation insurance and liability was 
with Highway Casualty. It is under- 
stood they had reinsurance on a per 
accident basis under which their re- 
tention was $30,000. There was $500,- 
000 excess cover with Peerless Casual- 
ty and Peerless in turn had retroceded 
its exposure over $4,000 with Security 
Mutual Casualty. It is estimated that 
any loss over $110,000 wiil fall on Lon- 
don Lloyds. Ragnar-Benson’s insurance 
was with Massachusetts Bonding. 

The fire insurance is reported to be 
about $300,000 and this will be total. 

The brokers on the Haber line are 
Romano & Ryan with offices at 900 
North avenue which was adjacent to 
the Haber plant. The business was 
placed through the Engelhard-Krog- 
man agency. The office companies of 
that agency include Caledonian, Con- 
necticut, Fireman’s Fund, Niagara, Old 
Colony, Pacific National, Patriotic and 
Standard. 


Fla. Tax Measure Passes 


A bill designed to encourage more 
insurers to establish regional offices 
in the state was given final passage 
by the Florida legislature and sent to 
the governor. 

The measure provides that foreign 
insurers can offset against the 2% 
premium tax any ad valorem tax paid 
counties and cities on any building 
owned and occupied in Florida, pro- 
viding the branch serves three or 
more states. It will permit a reduction 
of at least 50% in the tax but not 
more than 80%. 

The move is intended to encourage 
the establishment of regional branches 
in Florida, similar to that which Pru- 
dential plans to locate at Jacksonville. 


Pa. Annual Sept. 13-15 


Pennsylvania Assn. of Insurance 
Agents will hold its annual meeting 
in Bedford Springs, Pa., Sept. 13-15. 


Asks N.C. Cab Rate Plan 


A revised experience rating plan 
for auto liability coverage on taxicab 
fleets in North Carolina has been sub- 
mitted to the state department by the 
North Carolina automobile rate admin- 
istrative office, following a decision by 
the state supreme court which caused 
a revision of experience rating laws of 
both auto liability and workmen’s 
compensation insurance. 

The new plan, according to Com- 
missioner Cheek, would limit the cred- 
its and debits on taxicabs to a 25% 
swing from the annual rate. 
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CAPACITY CROWD 





Milwaukee I Day 


Talks Size Up 
Today's Market 


MILWAUKEE—Various sales topics 
to assist the local agent in meeting re- 
quirement of the present day market 
were discussed before a capacity audi- 
ence by speakers at the annual Mil- 
waukee Insurance Day, sponsored by 
the Milwaukee Board of Underwriters. 

Robert C. Pittelkow, president, 
opened the session and presented Rich- 
ard Evans and Harold Watson as mod- 
erators of the morning and afternoon 
gessions. The opening feature was the 
first Wisconsin showing of the new 
auto education firm, “The Weakest 
Link,” and a talk on “Alert Today— 
Alive Tomorow” by John R. Fishdick, 
executive secretary of the board. 

The opportunities for increasing pre- 
mium income and profits by “Selling 
A.&H.” were discussed by Thomas 
Callahan, Time, vice-president of In- 
ternational Assn. of A. & H. Underwrit- 
ers. He pointed out that current policy- 
holders of any agency present a good 
prospect list for A.& H., and that the 
contacts already made eliminate the 
cold canvas obstacle. 

To give a prospect or an assured bet- 
ter all-around coverage, J. Dillard 
Hall, U.S. F.& G., recommended “Sur- 
vey Selling.” An agent equipped with 
literature showing the complete types 
of insurance available can make a bet- 
ter sales presentation and give the 
prospect an opportunity to help deter- 
mine his individual insurance needs. 

Lawrence A. Knauber, Milwaukeee, 
Wisconsin state agent for American, 
discussed “Selling Property Insurance.” 

Many agents are under the impres- 
sion that the “Problems of Foreign In- 
surance” are of concern only to those 
who handle coverages for big insurers 
with property located in foreign coun- 
tries, declared G. W. Lutton, Chicago 
manager of American International 
Underwriters. He pointed out, however, 
that smaller agencies and those located 
in small communities should become 
familiar with foreign insurance prob- 
lems inasmuch as many of their policy- 
holders into foreign countries and con- 
stitute a promising market for extra 
premiums. 

“Company and Agency Advertising” 
must be based on the fact that insur- 
ance is a service rather than a tangible 
product, according to Walter M. Harri- 
son, Jr., assistant manager of Travelers 
public information and advertising de- 
partment. There is no definite yard- 
stick on the amount to be spent or what 
media are to be used by agents in gen- 
eral. The type and size of the agency 
and its geographical location are factors 
that should be considered. 

An inspirational sales talk, empha- 
sizing the value of “Enthusiasm in Sell- 
ing,” by J. E. Dornoff, general sales 
manager and executive vice-president 
of Pate Oil Co., closed the program. 


O. K. Three Bills in Mich. 


The Michigan senate has passed a 
bill eliminating the necessity for for- 
mal application for coinsurance by the 
insured. It is said to have a good 
chance of passing the house. 

It also appears likely that the legis- 
lature will change from April 1 to 
July 1, the date for issuance of annual 
certificates of authority for companies 
to do business in Michigan. This will 
give the department three months 
instead of one to study annual reports 
before acting on licenses. It is the only 





bill specifically requested at this ses- 
sion by Commissioner Navarre. 

The measure to require compulsory 
annual inspection of motor vehicles in 
Michigan has been abandoned for this 
session. 


The house has passed a bill which 
would warn purchasers of automobiles 
on the installment plan if their finance 
company-supplied insurance does not 
include liability coverages. The meas- 
ure originally would have required 
such contracts to contain limited liabil- 
ity coverage, but that provision was 
dropped in favor of one requiring each 
policy to contain in bold type the 
notice: “Warning: The _ insurance 
afforded hereunder does not cover 
liability for injury to persons or dam- 
age to property of others unless so 
indicated hereon.” 





Would Remove Immunity 


RALEIG H—tThe recent supreme 
court decision that non-profit, chari- 
table hospitals are immune to liability 
claims has prompted a bill by Rep. 
Jordan and Taylor of Buncombe that 
would declare the charitable hospitals 
to be liable under the same rules gene- 
rally applicable in negligence cases in 
North Carolina. 

A ceiling of $10,000 would be placed 
on judgments in favor of charity pa- 
tients, however. 





Business Interruption Talk 


Local Agents Assn. of Greene coun- 
ty, Ohio, heard William A. Gibson, 
Jr., state agent, North British and Mer- 
cantile, speak on “Business Interrup- 
tion Insurance for Small Mercantile 
Risks.” 





Hear Flett at Houston 


Insurance Exchange of Houston at 
the April 22 meeting heard a talk by 
Austin T. Flett, broker with the W. A. 
Alexander & Co. agency of Chicago, on 
“Meeting Mutual Competition.” 





New Interbureau Members 


Standard Accident and Planet have 
been elected members of the Inter- 
bureau Insurance Advisory Group, 
bringing membership to 100 fire and 
casualty companies. 





Chapman Leaves Mich. Post 


Jay Chapman, assistant director of 
the property insurance division of the 
Michigan department, has resigned to 
enter private business at Grand 
Rapids. 





New Loss Superintendent 


Hartford Fire has appointed Maurice 
B. Gaylor as loss supereintendent of 
the eastern department inland marine 
and automobile department. He has 
been with the department 32 years. 





2 Agencies Incorporated 


Two insurance agencies have been 
incorporated in Pennsylvania. They 
are: Wenrich & Horysko, Inc., Reading, 
and Pennsylvania General Insurance 
Agency, Inc., Wilkes-Barre. 


Inspection by Field Clubs 


The Alamo and West Texas field 
clubs wil make a joint inspection of 
Brady, Tex., April 30 and May 1. Ap- 
gupaaaaaal forty-five men will take 
part. 








The N. E. Arneson Co. agency of St. 
Paul, has moved to larger quarters at 
2292 University Avenue. 





Myron K. Lingle, assistant engineer of traf- 
fic in the state highway department, talked on 
“Saftey Responsibility” at the April meeting 
of Springfield, M1l., Assn. of Insurance Women. 


Weigh Compulsory Auto Problem and 
Auto Dealer Competition at E.A.C. 


PHILADELPHIA—State association 
officers and executive secretaries of 
associations in Eastern Agents Confer- 
ence territory devoted a breakfast ses- 
sion during the E.A.C. annual here to 
a discussion of compulsory automobile 
and the increasing competition of auto- 
mobile dealers. 

J. Vernon Coblentz of Frederick, Md., 
chairman of the breakfast meeting, 
noted that compulsory auto keeps com- 
ing up in the various state legislatures 
and now constitutes a constant prob- 
lem. The legislatures say, in effect, if 
agents are opposed to compulsory, can 
the business suggest something better? 

Emil T. Clauss of Buffalo, president 
of the New York association, said the 
gap in protection created by the unin- 
sured motorist is a serious problem and 
if the business cannot close the gap it 
is going to get compulsory. The only 
thing New York agents, just through a 
tough compulsory auto bill fight, can 
see at present is some form of unsatis- 
fied judgment fund. 

e é e 

When it comes down to actually 
fighting a proposal, the only successful 
way to do it is to get local agents to 
work through their legislators. 

J. George Eisenberger of Baltimore, 
president Maryland association, said 
he didn’t think much of the UJF route 
or compulsory, that that way is tail 
wagging dog. What is needed is an 
educational program to tackle the main 
problem, the reduction of accidents. 

Unless there is nationwide compul- 
sory, it isn’t going to work anyway, he 
said. Switzerland is the only country 
he knows that has a countrywide com- 
pulsory law and there cars coming in 
are stopped at the frontier for evi- 
dence of $100,000 liability coverage. 
What the business should get behind is 
a plan of driver education to propose to 
the states. 

Mr. Clauss pointed out that there is 
always going to be the problem of the 
uninsured as long as there are any ac- 
cidents. 

The New Jersey UJF has a deducti- 
ble, it requires the exhaustion of all 
other means of recovery before it be- 
comes operative. Claimant must file 
suit, agree to pay an attorney one- 
third of any recovery, etc., Mr. Eisen- 
berger said. 

. . . 

Roy H. McBean of Cranford, presi- 
dent New Jersey association, said the 
New Jersey measure is being changed 
to eliminate the “sleeper” effect of 
having required the claimant to ex- 
haust his own A. & M. coverage, life 
insurance, etc., before being able to re- 
cover from the fund. The UJF does 
have a $200 deductible, but, he pointed 
out, the uninsured has no recourse 
against the fund. In New Jersey also 
the insurers that write the auto insur- 
ance operate the fund. There were 
some protests of the $1 payment by in- 
sured to create the fund but these are 
now disappearing when insured learns 
that he gets for it protection against 
the hit-and-run driver, against the un- 
insured, etc. It should have the merit 
of keeping the state out of the insur- 
ance business. Presently the law calls 
for payment of $3 uninsured; there is a 
bill pending to raise this to $6. 

He noted that the fund is an unsatis- 
fied claim and judgment fund so that 
the victim of a hit-and-run driver, 
against whom a judgment cannot be 
obtained, can recover. The fund takes 





the heat out of compulsory proposals, 
he believes. 

F. H. Woodward of Lynn, Mass. said 
that in that state agents do not feel 
they can take the lead in changing the 
compulsory law because it would put 
them in the position of taking some- 
thing away from the public. Most auto- 
ists, perhaps 95%, carry extra-territo- 
rial coverage though no one outside 
the state can be sure of this when a 
Massachusetts driver bangs into them. 
Commissions run 7 to 12% on compul- 
sory. Agents claim they don’t make 
money on compulsory, but it helps pay 
expenses and they do get a normal 
commission on the extra coverages. 

Mr. McBean said the new safety re- 
sponsibility law in New Jersey has al- 
ready increased insurance from 61- 
63% to 80-85% of the automobile pop- 
ulation. 

Bud Fisher of Hartford wondered 
how agents can support a UJF for the 
auto field and then oppose any sort of 
fund in other lines. Is compulsory the 
lesser of two evils? 

Mr. Coblentz asked if the constant- 
ly increasing loss of business to auto- 
mobile dealers could be corrected by 
an agent’s qualification law. Lawrence 
Willison of Williamsport, Pa., noted 
that in his state the agents’ association 
has just put in the legislature a bill 
modeled on the Ohio measure. 

Howard R. Chase, Jr., of Providence, 
president Rhode Island association, said 
an Ohio type law has been introduced 
there. Presently auto dealers can bet 
licensed, domestic companies can ap- 
point agents without licensing them, 
and officers of large corporations can 
get licenses to get around the anti-re- 
bating law. 


Howard Kyes of Wilton, Me. related 
how agents in that state finally de- 
cided not to sponsor such a measure, 
after conferring with members of the 
Maine Automobile Dealers Assn. The 
auto dealers feel that they should not 
get into the selling of casualty cover- 
ages or other coverages beyond auto- 
mobile physical damage, though two or 


three have been writing beyond the 


PH.D. The dealers’ association has 
adopted a resolution urging its mem- 
bers not to branch out into other in- 
surance lines, to advise insured that he 
can renew a policy, without sending 
out the policy and soliciting renewals, 
and offering to help correct situations 
where responsible persons charge that 
auto dealers are violating the Maine 
insurance law. 

Mr. Chase commented that 190 stock 
companies write auto material damage 
in Rhode Island, but four—Motors, 
Resolute, Service Fire and Calvert— 
control one-third of the business. In- 
terestingly, the dealers’ licensing law 
says that dealers cannot carry on that 
business, the selling of cars, as a side- 
line. 

Mr. Fisher said stiffer examinations 
might help, that Connecticut has done 
this and it just about requires full con- 
centration on insurance to pass them. 
Only about a fourth of the auto dealers 
are passing. The exams are now re- 
garded as the second toughest in the 
country. 

Mr. Eisenberger noted that Farm Bu- 
reau of Ohio and other companies pro- 
vide insured with an emblem for their 
cars indicating the company covering 
and wondered if conference companies 
might do the same thing. 
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MicGowan AceENcy 


175 West Jackson Boulevard 
WAbash 2-3033—Chicago 4, Ill. 


Correspondents of 


Lloyd’s, London 


THESE ARE SOME OF THE CLASSES OF 
INSURANCE IN WHICH WE SPECIALIZE. 
CAN WE HELP YOu? 
FIRE, THEFT & COLLISION 
MOTOR TRUCK CARGO 

LIQUOR LIABILITY 
PUBLIC LIABILITY go 
MALPRACTICE gy 
FIRE, ETC. © 


























THEY MADE HISTORY 
It Happened While He Was President 


14. FRANKLIN PIERCE 








FRANKLIN PIERCE 


Fourteenth President. Born Novem- 
ber 23, 1804; died October 8, 1869. 


THE WHALING INDUSTRY 


became important. 
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AMERICAN TRADE WITH JAPAN 


in transportation started in 1853 @ was opened by Perry in 1854. 
when the Pacific Railroad route was 
surveyed 


A GREAT MILESTONE 


AGENTS ARE MAKING HISTORY... 


. every day representing these great companies. They step-up production because 
these agents know that Hawkeye-Security and Industrial provide every service they 
need. They know we provide service without red tape . 
ment of claims . . 


. » prompt, equitable settle- 
. home office representatives always at their service. 
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bliss howe ¢ ai s = onli, ‘ 


Brand new heating unit, new copper plumbing, new appliances, 
everything new from the ground up. And, best of all, proper Fire 
and Allied Insurance in keeping with today’s new values. 

Yes, a new house almost always gets the best protection, 
insurance-wise—or the prospective owner doesn’t get the house. 
A distinct advantage the forgotten UNDERINSURED older 
houses don’t have. 

You know more than we do about the kind of houses you insure 
-ranch, modern, colonial, traditional, old-fashioned, big or little. 
BUT WE KNOW that a goodly percentage of the older homes 
ARE UNDERINSURED. 

You can easily remedy this situation... give your insureds 
Royal-Liverpool protection and ENOUGH of it. It will be worth- 
while for you and the homeowner. 











CASUALTEa + MARINE - e SURETY 
150 WILLIAM Me NEW YORK.38, N. Y. 
ROYAL INSURANCE COMPANY. LIMITED » ROYAL INDEMNITY COMPANY = AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO., LTD. NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LEB: © GLMBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
OF AMERICA © THAMES & MERSEY MARINE INSURANCE COmnANT. LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 

















ONE DOZEN REASONS 


Why is The National Underwriter the acknowledged leader among all 
weekly insurance newspapers? Why is it looked for and read so eagerly? Why 
is it so interesting to so many? What does it publish each week that makes it 
the outstanding paper in its field? 


There are many answers to these questions, but here are a dozen of 
the more important ones: 


1. Full, detailed but incisive coverage of all important ‘meetings anywhere. 


2. Washington news and comment by a knowing and veteran Washington 
news man. 


3. National, local and area news items—nearly twice as many as any 
other insurance weekly. 


4. Trend or comment articles produced by a trained, experienced staff 
of ten full-time editors. 


5. Prompt information on new laws, regulations, rulings and court de- 
cisions, actual or pending. 


6. Complete reports of all insurance commissioners’ meetings or rulings. 
7. Statistics on all phases of the business. 


8. Editorials, thoughtfully written, that are a true reflection of the signif- 
icance of current events. 


9. Sales ideas and suggestions; a selection of the best that are used by 
the most successful. 


10. Changes in personnel in home offices and the field, and news of all 
company activities. 


11. Descriptions of rate, policy and coverage changes and revisions and 
outlines of new policies. 


12. Personal items and obituary news about insurance men from all over 


the country. 
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